STATE OF ARIZONA

DoucgLas A. Ducey OFFICE OF THE GOVERNOR Executive OFFICE
GOVERNOR

April 17,2018

The Honorable Michele Reagan
Secretary of State

1700 W. Washington, 7" Floor
Phoenix, AZ 85007

Dear Secretary Reagan:

I am transmitting to you the following bills from the Fifty-third Legislature, 2™ Regular Session,
which I signed on April 17, 2018:

HB 2040 pharmacy board; definitions; reporting (Carter)

HB 2041 pharmacy board; licenses; permits (Carter) -

HB 2065 public meetings; definition; penalties (Leach)

HB 2125 task force; towing safety (Shope)

HB 2126 government property; abatement; slum; blight (Leach)

HB 2249 protective orders; filing requirements (Farnsworth, E.)

HB 2250 physician assistants; prescribing authority; delegation (Carter)

HB 2257 radiation regulatory boards; repeal; DHS (Carter)

HB 2262 condominiums; termination; appraisals (Toma)

HB 2306 towing companies; insurance companies; owners (Campbell)

HB 2313 sentencing; monetary obligations; fine mitigation (Farnsworth, E.)
HB 2322 health insurers; provider credentialing (Carter)

HB 2327 federal officers; personal information; confidentiality (Farnsworth, E.)
HB 2334 liquor omnibus (Weninger)

HB 2411 health professionals; licensure; report (Mosley)

HB 2521 vehicle size, weight and load (John)

HB 2549 controlled substances; dosage limit (Carter)

HB 2550 contractor qualifications; work experience (Toma)

HB 2558 drug disposal; education (Cobb)

HB 2588 misrepresentation; service animals (Cook)
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HB 2604 limited liability company act; revisions

SB 1065 commercial vehicles; ports of entry (Brophy McGee)

SB 1120 tax exemption; special events; nonprofits (Kavanagh)

SB 1152 education; appropriation; noncustodial federal monies (Allen, S.)
SB 1218 developmental homes; licensure; investigations (Brophy McGee)
SB 1264 gift cards; dormancy fee; prohibition (Yarbrough)

SB 1274 public monies; recovery; illegal payments (Petersen)

SB 1291 schools; pupil assessment data (Brophy McGee)

SB 1295 producer fees; insurance (Kavanagh)

SB 1400 aggravated DUI; sentence; county jail (Smith)

SB 1450 independent oversight committees; appointment; duties (Barto)

Sincerely,

%’,: yho— b
Douglas“A. Ducey

Governor
State of Arizona

Senate Secretary
Chief Clerk of the House of Representatives
Arizona News Service



House Engrossed Senate Bill

FILED
MICHELE REAGAN
State of Arizona
Senate ' _ SECRETARY OF STATE

Fifty-third Legislature
Second Regular Session
2018

CHAPTER 255

SENATE BILL 1295

AN ACT

AMENDING SECTION 20-465, ARIZONA REVISED STATUTES; RELATING TO INSURANCE
PRODUCERS.

(TEXT OF BILL BEGINS ON NEXT PAGE)
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S.B. 1295

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 20-465, Arizona Revised Statutes, is amended to
read:

20-465. Fees: insurance producers; definition

A. An idinsurance producer shall not charge or receive any fee or
service charge 1in addition to the premium 1in connection with the
transaction of insurance, unless both of the following apply:

1. The fee or service charge and the specific services for which it
is charged are disclosed and agreed to in writing by the insured.

2. The amount of the fee or service charge is reasonably related to
the cost of the service rendered and does not duplicate or increase any
fee or service charge included in the insurer's rate filing pursuant to
this title.

B. If after an examination and a hearing the director determines
that an insurance producer has failed to comply with this section, the
director may order the insurance producer to refund all or part of the fee
or service charge and may impose civil penalties as set forth in section
20-295. The insurance producer shall pay the costs of the examination
from monies deposited with the director pursuant to section 20-159
regardless of the findings of the examination.

C. This section does not restrict or prohibit insurance producers
from charging and collecting fees included in the insurer's rate filing
pursuant to this title.

D. Notwithstanding subsection A of this section, an insurance
producer shall not charge or receive any fee or service charge in
connection with the transaction of Fife;,——amuity;—tong—term——Tare—o1
medicare supplement insurance.

E. This section does not apply to insurance producers transacting
commercial insurance.

F. This section does not apply to surplus lines brokers transacting
surplus lines insurance as set forth in article 5 of this chapter.

G. For the purposes of this section, "commercial insurance™ means
insurance that insures against the risks arising from business and
commercial activity other than insurance maintained by a transportation
network company driver under a private passenger automobile insurance
policy.
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