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Be it enacted by the Legislature of the State of Arizona:

Section 1. Subject to applicable Taws, the sums or sources of
revenue set forth in this act are appropriated for the fiscal years
indicated and only from the funding sources Tisted for the purposes and
objects specified. If monies from funding sources in this act are
unavailable, no other funding source may be used.

Sec. 2. Laws 2017, chapter 305, section 115 is amended to read:

Sec. 115. Automation projects fund: appropriations: fiscal

year 2017-2018; quarterly report

Appropriations

A. The following amounts and 15.0 FTE positions are appropriated
from the automation projects fund established by section 41-714, Arizona
Revised Statutes, in fiscal year 2017-2018 +to the department of
administration for the following statewide automation and information
technology projects:

1. $1,500,000 for project management of statewide automation and
information technology projects.

2. $500,000 for a feasibility study to replace the human resource
information system. THE DEPARTMENT MAY USE THE MONIES TO UPGRADE THE
CURRENT SYSTEM.

3. $3,405,100 for improving and maintaining network and security
infrastructure.

4. $7,303,500 for enhancing statewide data security.

5. $500,000 for projects related to e-government.

B. The following amounts are appropriated from the automation
projects fund established by section 41-714, Arizona Revised Statutes, in
fiscal year 2017-2018 to the department of administration for the
following automation and information technology projects:

1. $595,500 to implement a statewide e-licensing system.

2. $3,200,000 to implement e-licensing projects at the department
of environmental quality.

3. $1,017,400 to implement upgrades to the claims processing system
operated by the industrial commission of Arizona.

4. $3,497,400 to implement updates to the information technology
system operated by the Arizona state lottery commission.

5. $2.500,000 to update the microwave backbone statewide
communication system at the department of public safety.

6. $2,343,000 to implement wupdates to the criminal Jjustice
information system operated by the department of public safety.

7. $7,300,000 for implementing, upgrading and maintaining the
education Tlearning and accountability system established pursuant to
section 15-249, Arizona Revised Statutes.

8. $11,000,000 for implementing upgrades to the information
technology infrastructure at the department of revenue.
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9. $11,100,000 for implementing upgrades to the children's
information 1library and data source system at the department of child
safety.

C. Monies appropriated for projects at each state agency from the
automation projects fund established by section 41-714, Arizona Revised
Statutes, may not be used for projects at any other state agency. 1In
addition to the initial review of expenditures from the automation
projects fund by the Jjoint Tlegislative budget committee, pursuant to
section 41-714, Arizona Revised Statutes, a state agency may not
reallocate monies between projects within the agency without review by the
joint legislative budget committee.

Quarterly Report

D. The department of administration shall submit to the joint
legislative budget committee, within thirty days after the Tlast day of
each calendar quarter, a quarterly report on the implementation of
projects described in this section, including the projects' expenditures
to date, deliverables, timeline for completion and current status.
Nonlapsing

E. THE AMOUNTS APPROPRIATED PURSUANT TO THIS SECTION FROM THE
AUTOMATION PROJECTS FUND ESTABLISHED BY SECTION 41-714, ARIZONA REVISED
STATUTES, IN FISCAL YEAR 2017-2018 ARE EXEMPT FROM THE PROVISIONS OF
SECTION  35-190, ARIZONA  REVISED  STATUTES, RELATING TO  LAPSING
APPROPRIATIONS, UNTIL JUNE 30, 2019.

= F. For the funding for projects at the department of
administration, the—state—departmenmt—of——orrectioms EXCLUDING THE
E-PROCUREMENT SYSTEM REPLACEMENT PROJECT, the department of child safety,
the department of economic security and the department of education, any
remaining balances on June 30, 2017 in the automation projects fund
established by section 41-714, Arizona Revised Statutes, from monies
appropriated in fiscal year 2016-2017 are appropriated to the department
of administration in fiscal year 2017-2018 for the same purposes specified
in fiscal year 2016-2017. The department of administration shall report
in its quarterly report to the Jjoint legislative budget committee any
fiscal year 2017-2018 expenditure of remaining balances from fiscal year
2016-2017 from the automation projects fund.

G. FOR THE FUNDING FOR THE DEPARTMENT OF  ADMINISTRATION
E-PROCUREMENT SYSTEM REPLACEMENT PROJECT AND THE STATE DEPARTMENT OF
CORRECTIONS INMATE INFORMATION MANAGEMENT  SYSTEM REPLACEMENT,  ANY
REMAINING BALANCES ON JUNE 30, 2017 IN THE AUTOMATION PROJECTS FUND
ESTABLISHED BY SECTION 41-714, ARIZONA REVISED STATUTES, ARE APPROPRIATED
THROUGH FISCAL YEAR 2018-2019 FOR THE SAME PURPOSE AS SPECIFIED IN FISCAL
YEAR 2016-2017.
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=~ H. For the funding for the department of revenue enterprise tax
system replacement assessment, any remaining balances on June 30, 2017 in
the automation projects fund established by section 41-714, Arizona
Revised Statutes, from monies appropriated in fiscal year 2016-2017 for
the enterprise tax system replacement assessment revert to the liability
setoff program revolving fund established by section 42-1122, Arizona
Revised Statutes.

6= I. For the funding for the department of environmental
quality's e-licensing projects, any remaining balances on June 30, 2017 1in
the automation projects fund established by section 41-714, Arizona
Revised Statutes, from monies appropriated in fiscal year 2015-2016 for
the e-licensing projects at the department of environmental quality are
appropriated to the department of administration in fiscal year 2017-2018
for the same purposes specified in fiscal year 2015-2016. The department
of administration shall report in 1its quarterly report to the Jjoint
legislative budget committee any fiscal year 2017-2018 expenditure of
remaining balances from fiscal year 2015-2016 from the automation projects
fund.

#T J. For the funding for the department of economic security's
information technology security project, any remaining balances on June
30, 2017 in the automation projects fund established by section 41-714,
Arizona Revised Statutes, from monies appropriated in fiscal year
2015-2016 for the information technology security project at the
department of economic security are appropriated to the department of
administration in fiscal year 2017-2018 for the same purposes specified in
fiscal year 2015-2016. The department of administration shall report in
its quarterly report to the joint legislative budget committee any fiscal
year 2017-2018 expenditure of remaining balances from fiscal year
2015-2016 from the automation projects fund.

= K. The amount appropriated for implementing projects that
comply with state and federal security information technology standards at
the department of economic security by Laws 2015, chapter 8, section 126
and Laws 2016, chapter 117, section 129 may not be used for an assessment
to replace any information technology system at the department. On or
before December 2, 2017, the department of economic security shall submit
a report for review to the Jjoint legislative budget committee on the
status of the department's information technology security system.

3 L. For the funding for the department of child safety's
replacement of the children's information library and data source system
project, any remaining balances on June 30, 2017 in the automation
projects fund established by section 41-714, Arizona Revised Statutes,
from monies appropriated in fiscal year 2014-2015 for the replacement of
the «children's information and data source system project at the
department of child safety are appropriated to the department of
administration in fiscal year 2017-2018 for the same purposes specified in

-3_
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fiscal year 2014-2015. The department of administration shall report in
its quarterly report to the joint legislative budget committee any fiscal
year 2017-2018 expenditure of remaining balances from fiscal year
2014-2015 from the automation projects fund.

¥~ M. The $2,500,000 appropriated for an update of the microwave
backbone statewide communication system at the department of public safety
is exempt from the provisions of section 35-190, Arizona Revised Statutes,
relating to lapsing of appropriations through June 30, 2019.

Sec. 3. Laws 2017, chapter 305, section 141 is amended to read:

Sec. 141. Appropriations; fund balance transfers: fiscal year

2017-2018;: automation projects fund

A. The amount of $7,300,000 is appropriated from the state general
fund in fiscal year 2017-2018 for deposit in the automation projects fund
established by section 41-714, Arizona Revised Statutes, for upgrading and
maintaining the education 1learning and accountability system at the
department of education.

B. The amount of $5,000,000 is appropriated from the state general
fund in fiscal year 2017-2018 for deposit in the automation projects fund
established by section 41-714, Arizona Revised Statutes, for upgrading the
children's information 1ibrary and data source system at the department of
child safety. It is the intent of the Tlegislature that an additional
$6,103,000 be available for the project as appropriated in this act.

C. Notwithstanding any other 1law, the following amounts are
transferred from the following sources 1in fiscal year 2017-2018 for
deposit in the automation projects fund established by section 41-714,
Arizona Revised Statutes:

1. $1,500,000 from the automation operations fund established by
section 41-714, Arizona Revised Statutes, for project management of
statewide automation and information technology projects.

2. $3,405,100 from the automation operations fund established by
section 41-714, Arizona Revised Statutes, for improving and maintaining
network and security infrastructure.

3. For enhancing statewide data security:

(a) $1,797,900 from the automation operations fund established by
section 41-714, Arizona Revised Statutes.

(b) $5,065,600 from the state web portal fund established by
section 18-421, Arizona Revised Statutes.

(c) $440,000 from the risk management revolving fund established by
section 41-622, Arizona Revised Statutes.

4. $500,000 from the state information technology fund established
by section 18-401, Arizona Revised Statutes, for projects related to
e-government.
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5. For the development of a statewide e-licensing system:

(a) $45,900 from the acupuncture board of examiners fund
established by section 32-3905, Arizona Revised Statutes.

(b) $45,900 from the athletic training fund established by section
32-4105, Arizona Revised Statutes.

(c) $40,000 from the board of barbers fund established by section
32-305, Arizona Revised Statutes.

(d) $27,500 from the board of funeral directors' and embalmers’
fund established by section 32-1308, Arizona Revised Statutes.

(e) $45,900 from the occupational therapy fund established by
section 32-3405, Arizona Revised Statutes.

(f) $27,500 from the board of dispensing opticians fund established
by section 32-1686, Arizona Revised Statutes.

(g) $45,900 from the board of optometry fund established by section
32-1705, Arizona Revised Statutes.

(h) $27,500 from the nursing care institution administrators’
licensing and assisted 1living facility managers' certification fund
established by section 36-446.08, Arizona Revised Statutes.

(i) $45,900 from the board of physical therapy fund established by
section 32-2004, Arizona Revised Statutes.

(j) $27,500 from the podiatry fund established by section 32-806,
Arizona Revised Statutes.

(k) $80,200 from the board for private postsecondary education fund
established by section 32-3004, Arizona Revised Statutes.

(1) $91,700 from the board of psychologist examiners fund
established by section 32-2065, Arizona Revised Statutes.

(m) $44,100 from the board of respiratory care examiners fund
established by section 32-3505, Arizona Revised Statutes.

6. $3,200,000 from the underground storage tank revolving fund
established by section 49-1015, Arizona Revised Statutes, for e-licensing
projects at the department of environmental quality.

7. $1,017,400 from the administrative fund established by section
23-1081, Arizona Revised Statutes, to implement updates to the claims
processing system operated by the industrial commission.

8. $3,497,400 from the state lottery fund established by section
5-571, Arizona Revised Statutes, to implement updates to the information
technology system operated by the Arizona state lottery commission.

9. For information technology projects at the department of public
safety:

(a) $1,000,000 from the public safety equipment fund established by
section 41-1723, Arizona Revised Statutes.

(b) $2,500,000 from the concealed weapons permit fund established
by section 41-1722, Arizona Revised Statutes.

(c) $1,343,000 from the fingerprint clearance card fund established
by section 41-1758.06, Arizona Revised Statutes.

_5-
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10. For information technology infrastructure wupgrades at the
department of revenue:

(a) $4,000,000 from the 1iability setoff revolving fund established
by section 42-1122, Arizona Revised Statutes.

(b) $4,000,000 from the department of revenue administrative fund
established by section 42-1116.01, Arizona Revised Statutes.

D. It is the intent of the 1legislature that $3,000,000 be made
available from the balance of the automation projects fund, established by
section 41-714, Arizona Revised Statutes, for information technology
infrastructure projects at the department of revenue.

E. THE TRANSFERS INTO THE AUTOMATION PROJECTS FUND ESTABLISHED BY
SECTION 41-714, ARIZONA REVISED STATUTES, AS OUTLINED IN THIS SECTION, ARE
NOT APPROPRIATIONS OUT OF THE AUTOMATION PROJECTS FUND. ONLY DIRECT
APPROPRIATIONS OUT OF THE AUTOMATION PROJECTS FUND ARE APPROPRIATIONS.

Sec. 4. ARIZONA STATE BOARD OF ACCOUNTANCY

2018-19

FTE positions 14.0

Lump sum appropriation $ 2,024,400

Fund sources:
Board of accountancy fund $ 2,024,400
Sec. 5. ACUPUNCTURE BOARD OF EXAMINERS

2018-19

FTE positions 1.0

Lump sum appropriation $ 169,600

Fund sources:
Acupuncture board of examiners
fund $ 169,600
Sec. 6. DEPARTMENT OF ADMINISTRATION

2018-19

FTE positions 535.1
Operating Tump sum appropriation $ 91,317,800
Utilities 7,649,900
Arizona financial information

system 9,406,300
Risk management administrative

expenses 8,747,200
Risk management losses and

premiums 46,178,400
Workers' compensation losses

and premiums 31,830,300
Statewide information security

and privacy controls 3,470,900
Information technology project

management and oversight 1,500,000
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State surplus property sales

agency proceeds 1,810,000
Southwest defense contracts 25,000
Government transformation office 1,000,000
Bolin plaza improvements 25,300

Total appropriation - department of
administration $202,961,100
Fund sources:
State general fund $ 8,093,800
Air quality fund 927,300
Arizona financial information

system collections fund 9,406,300
Automation operations fund 25,437,600
Capital outlay stabilization fund 18,569,600
Corrections fund 570,400
Federal surplus materials revolving

fund 464,500
Information technology fund 5,536,000
Motor vehicle pool revolving fund 10,151,300
Personnel division fund 12,668,800
Risk management revolving fund 94,523,100
Special employee health insurance

trust fund 5,256,100
Special services revolving fund 996,500
State monument and memorial

repair fund 25,300
State surplus materials revolving

fund 2,947,000
State web portal fund 5,542,400
Telecommunications fund 1,845,100

The amount appropriated for southwest defense contracts shall be
distributed to a nonprofit organization that advocates for the
preservation and enhancement of critical defense missions and assets in
the southwestern United States.

The appropriation from the automation operations fund established by
section 41-711, Arizona Revised Statutes, is an estimate representing all
monies, including balance forward, revenues and transfers during fiscal
year 2018-2019. These monies are appropriated to the department of
administration for the purposes established in section 41-711, Arizona
Revised Statutes. The appropriation is adjusted as necessary to reflect
monies credited to the automation operations fund for automation operation
center projects. Before the expenditure of any automation operations fund
monies in excess of $23,937,600 in fiscal year 2018-2019, the department
of administration shall report the intended use of monies to the joint
fegislative budget committee.
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The amounts appropriated for the state employee public
transportation service subsidy shall be used for up to a fifty percent
subsidy of charges payable for public transportation service expenses as
provided in section 41-710.01, Arizona Revised Statutes, of nonuniversity
state employees in a vehicle emissions control area as defined in section
49-541, Arizona Revised Statutes, of a county with a population of more
than four hundred thousand persons.

It is the intent of the legislature that the department not replace
vehicles until they have an average of 80,000 miles or more. On or before
August 1, 2018, the department shall submit a report to the joint
legislative budget committee on the maintenance savings achieved by
replacing vehicles that have an average of 80,000 miles or more.

A1l state surplus materials revolving fund monies received by the
department of administration in excess of $2,947,000 1in fiscal year
2018-2019 are appropriated to the department. Before the expenditure of
state surplus materials revolving fund monies 1in excess of $2,947,000 in
fiscal year 2018-2019, the department of administration shall report the
intended use of monies to the joint legislative budget committee.

On or before October 1, 2018, the department shall submit a report
for review by the joint legislative budget committee of the expenditures
to date and progress of implementation for any monies received from the
state and local implementation grant program associated with the national
public safety broadband network initiative. The joint legislative budget
committee may require the department to submit more frequent reports as
necessary for further review.

Sec. 7. OFFICE OF ADMINISTRATIVE HEARINGS

2018-19
FTE positions 12.0
Lump sum appropriation $ 873,800
Fund sources:
State general fund $ 873,800
Sec. 8. ARIZONA COMMISSION OF AFRICAN-AMERICAN AFFAIRS
2018-19
FTE positions 3.0
Lump sum appropriation $ 125,000
Fund sources:
State general fund $ 125,000
Sec. 9. ARIZONA DEPARTMENT OF AGRICULTURE
2018-19
FTE positions 202.4

Operating Tump sum appropriation §$ 10,676,200
Agricultural employment relations
board 23,300
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Animal damage control 65,000
Red imported fire ant control 23,200
Agricultural consulting and
training 128,500
Total appropriation - Arizona department
of agriculture $ 10,916,200
Fund sources:
State general fund $ 9,481,800
Air quality fund 1,434,400
Sec. 10. ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM
2018-19
FTE positions 2,339.3
Operating lump sum appropriation $ 90,774,900
DES eligibility 88,874,500
Proposition 204 - AHCCCS
administration 13,042,400
Proposition 204 - DES eligibility 44,358,700
ADOA data center 19,325,800
Medicaid services
Traditional medicaid services 5,347,303,600
Proposition 204 services 3,953,396,600
Adult expansion services 565,675,000
Comprehensive medical and
dental program 199,914,500
KidsCare services 81,846,900
ALTCS services 1,605,757,300
Behavioral health services
in schools 9,943,700
Nonmedicaid behavioral health services
Crisis services 16,391,300
Nonmedicaid seriously mentally
ill services 77,646,900
Supported housing 5,324,800
Hospital payments
Disproportionate share payments 5,087,100
Disproportionate share payments -
voluntary match 21,705,900
Rural hospitals 28,612,400
Graduate medical education 274,684,900
Safety net care pool 0
Targeted investments program 70,000,000
Total appropriation and expenditure
authority - Arizona health
care cost containment system $12,519,667,200
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Fund sources:

State general fund $ 1,776,815,700
Budget neutrality compliance fund 3,756,200
Children's health insurance

program fund 87,566,800
Prescription drug rebate

fund - state 148,457,900
Substance abuse services fund 2,250,200

Tobacco products tax fund -
emergency health services

account 17,966,100
Tobacco tax and health care

fund - medically needy account 68,040,500
Expenditure authority 10,414,813,800

Operating budget

The amounts appropriated for the DES eligibility Tine item shall be
used for 1intergovernmental agreements with the department of economic
security for the purpose of eligibility determination and other functions.
The state general fund share may be used for eligibility determination for
other programs administered by the division of benefits and medical
eligibility based on the results of the Arizona random moment sampling
survey.

The amounts included in the proposition 204 - AHCCCS administration,
proposition 204 - DES eligibility and proposition 204 services line items
include all available sources of funding consistent with section
36-2901.01, subsection B, Arizona Revised Statutes.

Of the amount appropriated for the operating Tump sum, $100,000
shall be used for a suicide prevention coordinator to assist school
districts and charter schools in suicide prevention efforts. The Arizona
health care cost containment system, in consultation with the department
of education, shall report to the governor, the president of the senate,
the speaker of the house of representatives, the director of the joint
legislative budget committee and the director of the governor's office of
strategic planning and budgeting on or before September 1, 2019 on the
suicide prevention coordinator's accomplishments in fiscal year 2018-2019.

Medical services and behavioral health services

Before making fee-for-service program or rate changes that pertain
to fee-for-service rate categories, the Arizona health care cost
containment system administration shall report its expenditure plan for
review by the joint Tegislative budget committee.

The Arizona health care cost containment system administration shall
report to the joint legislative budget committee on or before March 1,
2019 on preliminary actuarial estimates of the capitation rate changes for
the following fiscal year along with the reasons for the estimated
changes. For any actuarial estimates that include a range, the total

-10-
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range from minimum to maximum may not be more than two percent. Before
implementing any changes in capitation rates, the Arizona health care cost
containment system administration shall report its expenditure plan for
review by the joint legislative budget committee. Before the
administration implements any change in policy affecting the amount,
sufficiency, duration and scope of health care services and who may
provide services, the administration shall prepare a fiscal impact
analysis on the potential effects of this change on the following year's
capitation rates. If the fiscal impact analysis demonstrates that this
change will result in additional state costs of $500,000 or more for any
fiscal year, the administration shall submit the policy change for review
by the joint Tegislative budget committee.

It is the intent of the legislature that the percentage attributable
to administration and profit for the regional behavioral health
authorities be nine percent of the overall capitation rate.

The Arizona health care cost containment system administration shall
transfer up to $1,200,000 from the traditional medicaid services line item
for fiscal year 2018-2019 to the attorney general for costs associated
with tobacco settlement litigation.

The Arizona health care cost containment system administration shall
transfer $436,000 from the traditional medicaid services line item for
fiscal year 2018-2019 to the department of revenue for enforcement costs
associated with the March 13, 2013 master settlement agreement with
tobacco companies.

On or before June 30, 2019, the Arizona health care cost containment
system administration shall report to the Jjoint Tegislative budget
committee on the progress in implementing the Arnold v. Sarn Tlawsuit
settlement. The report shall include at a minimum the administration's
progress toward meeting all «criteria specified in the 2014 joint
stipulation, including the development and estimated cost of additional
behavioral health service capacity in Maricopa county for supported
housing services for 1,200 class members, supported employment services
for 750 class members, eight assertive community treatment teams and
consumer operated services for 1,500 class members. The administration
shall also report by fund source the amounts it plans to use to pay for
expanded services.

The above appropriation includes monies for the Arizona health care
cost containment system administration to increase inpatient and
outpatient hospital rates by 2.5 percent in fiscal year 2018-2019 based on
hospital performance on established quality measures. The appropriation
is in addition to rate adjustments that would otherwise be actuarially
determined for fiscal year 2018-2019.

_11-
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Long-term care

Any federal monies that the Arizona health care cost containment
system administration passes through to the department of economic
security for wuse 1in long-term care for persons with developmental
disabilities do not count against the long-term care expenditure authority
above.

Pursuant to section 11-292, subsection B, Arizona Revised Statutes,
the county portion of the fiscal year 2018-2019 nonfederal costs of
providing long-term care system services is $268,554,800. This amount is
included in the expenditure authority fund source.

Any supplemental payments received in excess of $109,345,000 for
nursing facilities that serve Arizona 1long-term care system medicaid
patients in fiscal year 2018-2019, including any federal matching monies,
by the Arizona health care cost containment system administration are
appropriated to the administration in fiscal year 2018-2019. Before the
expenditure of these increased monies, the administration shall notify the
joint legislative budget committee and the governor's office of strategic
planning and budgeting of the amount of monies that will be expended under
this provision. These payments are included in the expenditure authority
fund source.

The above appropriation includes monies for the Arizona health care
cost containment system administration to increase skilled nursing
facility and assisted living facility provider rates by three percent in
fiscal year 2018-2019 in addition to rate adjustments that would otherwise
be actuarially determined for fiscal year 2018-2019.

Payments to hospitals

The $5,087,100 appropriation for disproportionate share payments for
fiscal year 2018-2019 made pursuant to section 36-2903.01, subsection O,
Arizona Revised Statutes, includes $4,202,300 for the Maricopa county
health care district and $884,800 for private qualifying disproportionate
share hospitals.

Any monies received for disproportionate share hospital payments
from political subdivisions of this state, tribal governments and any
university under the jurisdiction of the Arizona board of regents, and any
federal monies used to match those payments, in fiscal year 2018-2019 by
the Arizona health care cost containment system administration in excess
of $21,705,900 are appropriated to the administration in fiscal year
2018-2019. Before the expenditure of these increased monies, the
administration shall notify the joint legislative budget committee and the
governor's office of strategic planning and budgeting of the amount of
monies that will be expended under this provision.

_12_
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The expenditure authority fund source includes voluntary payments
made from political subdivisions for payments to hospitals that operate a
graduate medical education program or treat Tow-income patients and for
payments to qualifying providers affiliated with teaching hospitals. The
political subdivision portions of the fiscal year 2018-2019 costs of
graduate medical education, disproportionate share payments - voluntary
match, safety net care pool, traditional medicaid services, proposition
204 services, adult expansion services and children's rehabilitative
services line items are included in the expenditure authority fund source.

Any monies for graduate medical education received in fiscal year
2018-2019, including any federal matching monies, by the Arizona health
care cost containment system administration in excess of $274,684,900 are
appropriated to the administration in fiscal year 2018-2019. Before the
expenditure of these increased monies, the administration shall notify the
joint legislative budget committee and the governor's office of strategic
planning and budgeting of the amount of monies that will be expended under
this provision.

Any monies received for the safety net care pool by the Arizona
health care cost containment system administration in fiscal year
2018-2019, including any federal matching monies, are appropriated to the
administration in fiscal year 2018-2019. Before the expenditure of these
monies, the administration shall notify the Jjoint Tegislative budget
committee and the governor's office of strategic planning and budgeting of
the amount of monies that will be expended under this provision.

Other

On or before July 1, 2019, the Arizona health care cost containment
system administration shall report to the director of the joint
legislative budget committee the total amount of medicaid reconciliation
payments and penalties received on or before that date since July 1, 2018.

The nonappropriated portion of the prescription drug rebate fund
established by section 36-2930, Arizona Revised Statutes, is included in
the federal portion of the expenditure authority fund source.

Sec. 11. BOARD OF ATHLETIC TRAINING

2018-19
FTE positions 1.5
Lump sum appropriation $ 122,100

Fund sources:
Athletic training fund $ 122,100
Sec. 12. ATTORNEY GENERAL - DEPARTMENT OF LAW

2018-19
FTE positions 588.7
Operating Tump sum appropriation $ 51,022,700
Capital postconviction prosecution 795,700
Case management system upgrade 1,489,000
Child and family advocacy centers 100,000

-13-



0O NOYOT D WN

S.B. 1520,

Internet crimes against children

enforcement 1,250,000
Election litigation expenses 500,000
Federalism unit 995,600
Government accountability and

special litigation 961,300
Risk management interagency

service agreement 9,406,700
State grand jury 180,100
Southern Arizona law enforcement 1,193,000
Tobacco enforcement 816,000
Victims' rights 3.758,700

Total appropriation - attorney general -
department of law $ 72,468,800
Fund sources:
State general fund $ 23,945,200
Antitrust enforcement revolving

fund 93,300
Attorney general Tegal services

cost allocation fund 2,072,600
Collection enforcement revolving

fund 6,837,700
Consumer protection-consumer

fraud revolving fund 7,157,100

Consumer restitution and remediation

revolving fund - consumer

remediation subaccount 1,489,000
Interagency service agreements fund 16,308,500
Internet crimes against children

enforcement fund 900,000
Risk management revolving fund 9,906,700
Victims' rights fund 3,758,700

A11 monies appropriated to the attorney general Tlegal services line
item in the department of child safety budget do not count toward the
attorney general's interagency service agreements fund appropriation in
fiscal year 2018-2019.

The amount appropriated for the case management system upgrade line
item is exempt from the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing of appropriations, until June 30, 2020.

The amount appropriated for the child and family advocacy centers
line item 1is allocated to the child and family advocacy center fund
established by section 41-191.11, Arizona Revised Statutes.
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On or before June 1, 2018, the department shall submit an
expenditure plan for the fiscal year 2018-2019 internet crimes against
children enforcement line item for review by the joint legislative budget
committee.

The $900,000 appropriation from the internet crimes against children
enforcement fund and the $350,000 appropriation from the state general
fund for the internet crimes against children enforcement line item are
continuing appropriations and are exempt from the provisions of section
35-190, Arizona Revised Statutes, relating to lapsing of appropriations,
through June 30, 2020.

Sec. 13. AUTOMOBILE THEFT AUTHORITY

2018-19
FTE positions 6.0
Operating lump sum appropriation $ 637,800
Arizona vehicle theft task force 3,650,000
Local grants 957,700
Reimbursable programs 50,000

Total appropriation - automobile theft
authority $ 5,295,500
Fund sources:

Automobile theft authority fund $ 5,295,500

The automobile theft authority shall submit a report to the joint
legislative budget committee before expending any monies for the
reimbursable programs 1line item. The authority shall show sufficient
monies collected to cover the expenses indicated in the report.

Local grants shall be awarded with consideration given to areas with
greater automobile theft problems and shall be used to combat economic
automobile theft operations.

The automobile theft authority shall pay seventy-five percent of the
personal services and employee-related expenses for city, town and county
sworn officers who participate in the Arizona vehicle theft task force.
Sec. 14. BOARD OF BARBERS

2018-19

FTE positions 4.0

Lump sum appropriation $ 387,500
Fund sources:

Board of barbers fund $ 387,500

Sec. 15. BOARD OF BEHAVIORAL HEALTH EXAMINERS

2018-19

FTE positions 17.0

Lump sum appropriation $ 1,676,700
Fund sources:

Board of behavioral health
examiners fund $ 1,676,700
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Total

15
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16.

STATE BOARD FOR CHARTER SCHOOLS

FTE positions
Lump sum appropriation

Fund sources:

17.

State general fund
DEPARTMENT OF CHILD SAFETY

FTE positions
Operating Tump sum appropriation

Additional operating resources

Caseworkers

Attorney general Tegal services

General counsel

Inspections bureau

Litigation expenses

New case aides

Office of child welfare
investigations

Overtime pay

Records retention staff

Retention pay

Training resources

Qut-of-home placements

Congregate group care

Foster home placement

Foster home recruitment, study
and supervision

Independent Tiving maintenance

Kinship care

Permanent placements

Adoption services
Permanent guardianship subsidy

Support services

DCS child care subsidy
In-home mitigation
OQut-of-home support services
Preventive services

appropriation and expenditure

authority - department of
child safety

Fund sources:

State general fund
Federal child care and
development fund block grant

_16..

2018-19
14.0
$ 1,185,200

$ 1,185,200

2018-19
3, 1931
$109,892,700

99,617,700
25,416,800
155,500
2,470,100
3,770,000
3,060,600

9,611,100
8,370,000

592,900
1,707,000
9,150,000

98,900,100
52,595,500

32,753,600
4,660,000
2,000,000

278,258,500
12,516,900

48,159,400
28,988,100
154,518,900
15,148,300
$1,002,313,700
$375,554,800

27,000,000
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Federal temporary assistance for

needy families block grant 157,190,500
Child abuse prevention fund 1,459,300
Children and family services

training program fund 207,100
Risk management revolving fund 3,770,000

Child safety expenditure authority 437,132,000

Additional operating resources

The department of child safety shall provide training to any new
child safety FTE positions before assigning any client caseload duties to
any of these employees.

- It is the intent of the Tlegislature that the department of child
safety use its funding to achieve a one hundred percent investigation
rate.

A11 expenditures made by the department of child safety for attorney
general Tlegal services shall be funded only from the attorney general
legal services line item. Monies in department of child safety Tine items
intended for this purpose shall be transferred to the attorney general
legal services line item before expenditures.

The amount appropriated for litigation expenses is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to
lapsing of appropriations until June 30, 2020.

Qut-of-home placements

The department of child safety may transfer up to ten percent of the
total amount of federal temporary assistance for needy families block
grant monies appropriated to the department of economic security and the
department of child safety to the social services block grant. Before
transferring federal temporary assistance for needy families block grant
monies to the social services block grant, the department of child safety
shall report the proposed amount of the transfer to the director of the
joint legislative budget committee. This report may be in the form of an
expenditure plan that is submitted at the beginning of the fiscal year and
updated, if necessary, throughout the fiscal year.

The state general fund amount appropriated for kinship care shall be
used for a stipend of seventy-five dollars per month for a relative
caretaker, including a grandparent, any level of great-grandparent or any
nongrandparent relative, or a caretaker of fictive kinship, if a dependent
child is placed in the care of a relative caretaker or caretaker of
fictive kinship pursuant to department guidelines. To be eligible for the
stipend, the caretaker's income may not exceed two hundred percent of the
federal poverty guidelines. Before changing the eligibility for the
program or the amount of the stipend, the department shall submit a report
for review by the Jjoint Tlegislative budget committee detailing the
proposed changes.
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Departmentwide

The amount appropriated for any line item may not be transferred to
another line item or the operating budget unless the transfer is reviewed
by the joint legislative budget committee.

Child safety expenditure authority includes all department funding
sources excluding the state general fund, the federal child care and
development fund block grant, the federal temporary assistance for needy
families block grant, the child abuse prevention fund and the children and
family services training program fund.

Benchmarks

For the purposes of this section, "backlog case":

1. Means any nonactive case for which documentation has not been
entered in the child welfare automated system for at least sixty days and
for which services have not been authorized for at Tleast sixty days and
any case that has had an investigation, has been referred to another unit
and has had no contact for at least sixty days.

2. Includes any case for which the investigation has been open
without any documentation or contact for at Teast sixty days, any case
involving in-home services for which there has been no contact or services
authorized for at least sixty days and any case involving foster care in
which there has been no contact or any documentation entered in the child
welfare automated system for at least sixty days.

For the purposes of this section, "open report"™ means a report that
is under investigation or awaiting closure by a supervisor.

On or before September 30, 2018, and on or before the last day of
every calendar quarter through June 30, 2019, the department of child
safety shall present a report for review by the joint Tegislative budget
committee on the progress made in meeting the caseload standard and
reducing the number of backlog cases and out-of-home children. The report
shall include the number of backlog cases, the number of open reports, the
number of out-of-home children and the caseworker workload in comparison
to the previous quarter. The report shall provide the number of backlog
cases by disposition, including the number of backlog cases 1in the
investigation phase, the number of backlog cases associated with
out-of-home placements and the number of backlog cases associated with
in-home cases.

To determine the caseworker workload, the department shall report
the number of case-carrying caseworkers at each field office and the
number of investigations, in-home cases and out-of-home children assigned
to each field office.

For backlog cases, the department's quarterly benchmark is 1,000
cases.

For open reports, the department's benchmark is to have fewer than
8,000 open reports.
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For out-of-home children, the department's benchmark is to reduce
the number of children in out-of-home care by an average of an additional
2.0 percent every quarter with respect to the out-of-home care population
as of January 31, 2018. It is the intent of the legislature that the
cumulative reduction in the out-of-home care population as compared to the
population as of January 31, 2018 be 7.8 percent, or at or below 13,964
children, on or before June 30, 2019.

If the department of child safety has not submitted the quarterly
report within thirty days after the last day of the calendar quarter, the
director of the Jjoint 1legislative budget committee shall inform the
general accounting office of the department of administration, which shall
withhold two percent of the department of child safety's operating lump
sum quarterly budget allocation until the department of child safety
submits the quarterly report.

Sec. 18. STATE BOARD OF CHIROPRACTIC EXAMINERS

2018-19
FTE positions 5.0
Lump sum appropriation $ 406,900

Fund sources:
Board of chiropractic examiners
fund $ 406,900
Sec. 19. ARIZONA COMMUNITY COLLEGES

2018-19
Equalization aid
Cochise $ 5,848,200
Graham 15,717,800
Navajo 7,107,100
Total - equalization aid $ 28,673,100
Operating state aid
Cochise $ 4,677,300
Coconino 1,749,200
Gila 324,900
Graham 2,357,900
Mohave 1,152,700
Navajo 1,576,500
Pinal 1,507,800
Santa Cruz 84,100
Yavapai 589,900
Yuma/La Paz 2,613,500
Total - operating state aid $ 16,633,800
STEM and workforce programs state aid
Cochise $ 1,010,800
Coconino 415,600
Gila 146,200
Graham 634,400
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Mohave
Navajo
Pinal
Santa Cruz
Yavapai
Yuma/La Paz
Total - STEM and workforce programs
state aid
Rural county reimbursement subsidy
Additional Gila workforce
development aid
Total appropriation - Arizona community
colleges
Fund sources:
State general fund
0f the $1,273,800 appropriated to the

receives $574,500.
Sec. 20. REGISTRAR OF CONTRACTORS

FTE positions
Operating Tump sum appropriation
0ffice of administrative hearings
costs
Total appropriation - registrar of
contractors
Fund sources:
Registrar of contractors fund
Sec. 21. CORPORATION COMMISSION

FTE positions

Operating lump sum appropriation

Corporation filings, same-day
service

Utilities audits, studies,
investigations and hearings

Total appropriation - corporation commission
Fund sources:

State general fund

Arizona arts trust fund

Investment management regulatory
and enforcement fund
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446,900
342,600
96,500
62,400
699,000
843,100

4,697,500
1,273,800

200,000

$ 51,478,200

$ 51,478,200
rural

county

2018-19
105.6
11,147,800

1,017,600

12,165,400
12,165,400
2018-19
300.9
26,159,900
397,300

380.000*

26,937,200

611,600
49,900

708,900

reimbursement
subsidy 1ine item, Apache county receives $699,300 and Greenlee county
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Public access fund 6,558,800
Securities regulatory and

enforcement fund 4,909,600
Utility regulation revolving fund 14,098,400

The $397,300 appropriated from the public access fund for the
corporation filings, same-day service line item reverts to the public
access fund established by section 10-122.01, Arizona Revised Statutes, at
the end of fiscal year 2018-2019 if the commission has not established a
same-day service pursuant to section 10-122, Arizona Revised Statutes.

On or before August 1, 2018, the corporation commission shall report
to the joint legislative budget committee and the governor's office of
strategic planning and budgeting the total expenditures from the small
drinking water systems fund established by section 49-355, Arizona Revised
Statutes, in fiscal year 2017-2018 for grants to interim operators of
small drinking water systems.

Sec. 22. STATE DEPARTMENT OF CORRECTIONS

2018-19
FTE positions 9,556.0
Operating lump sum appropriation $ 798,285,800
Private prison per diem 166,409,800
Community corrections 19,453,200
Inmate health care contracted
services 163,811,700
Total appropriation - state department
of corrections $1,147,960,500
Fund sources:
State general fund $1,094,001,200
State education fund for
correctional education 724,100
Alcohol abuse treatment fund 555,500
Penitentiary Tand fund 2,507,400
State charitable, penal and
reformatory institutions
land fund 3,079,500
Corrections fund 30,312,300
Transition program fund 2,940,100
Prison construction and operations
fund 12,500,000
Inmate store proceeds fund 1,340,400

Before placing any inmates in out-of-state provisional beds, the
department shall place inmates in all available prison beds in facilities
that are located in this state and that house Arizona inmates, unless the
out-of-state provisional beds are of a comparable security level and
price.
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The state department of corrections shall forward to the president
of the senate, the speaker of the house of representatives, the
chairpersons of the senate and house of representatives appropriations
committees and the director of the joint legislative budget committee a
monthly report comparing department expenditures for the month and
year-to-date as compared to prior-year expenditures on or before the
thirtieth of the following month. The report shall be in the same format
as the prior fiscal year and include an estimate of potential shortfalls,
potential surpluses that may be available to offset these shortfalls and a
plan, if necessary, for eliminating any shortfall without a supplemental
appropriation.

On or before August 1, 2018, the state department of corrections
shall provide a report on bed capacity to the joint Tegislative budget
committee for its review. The report shall reflect the bed capacity for
each security classification by gender at each state-run and private
institution, divided by rated and total beds. The report shall include
bed capacity data for June 30, 2017 and June 30, 2018 and the projected
capacity for June 30, 2019, as well as the reasons for any change within
that time period. Within the total bed count, the department shall
provide the number of temporary and special use beds. If the department
develops a plan after its August 1 report to close state-operated prison
rated beds or cancel or not renew contracts for privately operated prison
beds, the state department of corrections shall submit a bed plan
detailing the proposed bed closures for review by the joint legislative
budget committee before implementing these changes.

One hundred percent of 1land earnings and interest from the
penitentiary land fund shall be distributed to the state department of
corrections in compliance with the enabling act and the Constitution of
Arizona to be used for the support of state penal institutions.

0f the amount appropriated for the private prison per diem line
item, $17,463,400 shall be used for the purpose of making a debt service
payment on the financing agreement authorized by Laws 2016, chapter 119,
section 24.

Twenty-five percent of land earnings and interest from the state
charitable, penal and reformatory institutions Tland fund shall be
distributed to the state department of corrections in compliance with the
enabling act and the Constitution of Arizona to be used for the support of
state penal institutions.

Before the expenditure of any state education fund for correctional
education monies 1in excess of $724,100, the state department of
corrections shall report the intended use of the monies to the director of
the joint Tegislative budget committee.
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Before implementing any changes in per diem rates for inmate health
care contracted services, the state department of corrections shall submit
its expenditure plan for review by the joint legislative budget committee.

On or before August 1, 2018, the state department of corrections
shall transfer to the public safety personnel retirement system via the
Arizona department of administration its estimated required annual
contribution to the corrections officer retirement plan for fiscal year
2018-2019.

Sec. 23. BOARD OF COSMETOLOGY

2018-19
FTE positions 24.5
Operating lump sum appropriation $ 1,768,300
Annual Teave payout 34,200

Total appropriation - board of cosmetology $ 1,802,500
Fund sources:
Board of cosmetology fund $ 1,802,500
Sec. 24. ARIZONA CRIMINAL JUSTICE COMMISSION

2018-19
FTE positions 9.0
Operating lump sum appropriation $ 1,251,100
State aid to county attorneys 973,700
Victim compensation and
assistance 4,220,600
Total appropriation - Arizona criminal
justice commission $ 6,445,400
Fund sources:
Criminal justice enhancement fund $ 646,600
Resource center fund 604,500
State aid to county attorneys fund 973,700
Victim compensation and assistance
fund 4,220,600

A11 victim compensation and assistance monies received by the
Arizona criminal justice commission in excess of $4,220,600 in fiscal year
2018-2019 are appropriated to the crime victims program. Before the
expenditure of any victim compensation and assistance fund monies 1in
excess of $4,220,600 in fiscal year 2018-2019, the Arizona criminal
justice commission shall report the intended use of the monies to the
joint legislative budget committee.

A11 monies received by the Arizona criminal justice commission 1in
excess of $973,700 in fiscal year 2018-2019 from the state aid to county
attorneys fund established by section 11-539, Arizona Revised Statutes,
are appropriated to the state aid to county attorneys program. Before the
expenditure of any state aid to county attorneys fund monies in excess of
$973,700, the Arizona criminal Jjustice commission shall report the
intended use of the monies to the joint legislative budget committee.
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Sec. 25. ARIZONA STATE SCHOOLS FOR THE DEAF

FTE positions

Administration/statewide

Phoenix day school for the deaf

Tucson campus
Regional cooperatives

Preschool/outreach programs

School bus replacement

Total appropriation - Arizona state schools

for the deaf and the blind

Fund sources:
State general fund

Schools for the deaf and the

blind fund

Before the expenditure of any schools for the deaf and the blind
fund monies in excess of $11,500,100 in fiscal year 2018-2019, the Arizona
state schools for the deaf and the blind shall

AND THE BLIND
2018-19

541.2

$ 4,885,800
9,103,700
13,811,700
39,500
4,299,500
738,000

$ 32,878,200
$ 21,378,100

11,500,100

legislative budget committee the intended use of the monies.
Sec. 26. COMMISSION FOR THE DEAF AND THE HARD OF HEARING

FTE positions

Operating lump sum appropriation

Support services for the

deaf-blind

Total appropriation - commission for the

deaf and the hard of hearing

Fund sources:

Telecommunication fund for

the deaf

Sec. 27. STATE BOARD OF DENTAL EXAMINERS

FTE positions

Lump sum appropriation
Fund sources:

Dental board fund

Sec. 28. OFFICE OF ECONOMIC OPPORTUNITY

FTE positions

Lump sum appropriation
Fund sources:

State general fund

-24-

2018-19
16.0
$ 4,412,300

192,000

$ 4,604,300
$ 4,604,300
2018-19

11.0

$ 1,250,800
$ 1,250,800
2018-19

5.0

$ 484,100
$ 484,100

report to the joint
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. 29. DEPARTMENT OF ECONOMIC SECURITY

FTE positions
Operating Tump sum appropriation
Administration
Attorney general legal services
Aging and adult services
Adult services
Community and emergency services
Coordinated homeless services
Domestic violence prevention
Benefits and medical eligibility
Temporary assistance for needy
families - cash benefits
Coordinated hunger services
Onetime food bank funding
Tribal pass-through funding
Child support enforcement
County participation
Developmental disabilities
DDD administration
DDD premium tax payment
Case management - medicaid
Home and community based
services - medicaid
Children's rehabilitative
services - medicaid
Institutional services -
medicaid
medical services - medicaid
Medicare clawback payments
Targeted case management-medicaid
Case management - state-only
Home and community based
services - state-only
Arizona early intervention program
State-funded long-term care
services
Employment and rehabilitation services

JOBS

Child care subsidy

Independent 1iving rehabilitation
services

-25-

2018-19
4,323.8

$157,440,200

10,996,600

9,902,900
3,724,000
2,522,600
14,003,700

22,736,400
1,754,600
1,000,000
4,680,300

8,740,200
83,262,700

30,461,200
69,767,300

1,160,480,300

50,390,100

45,062,700
197,128,600
4,185,100
6,598,300
4,303,000

13,709,000
8,219,000

32,959,600

11,005,600
98,396,600

1,289,400
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Rehabilitation services 7,249,100
Workforce investment act
services 53,654,600

Total appropriation and expenditure
authority - department of

economic security $2,115,623,700
Fund sources:

State general fund $ 636,687,900
Federal child care and

development fund block grant 110,491,400
Federal temporary assistance for

needy families block grant 65,246,900
Long-term care system fund 26,559,600
Public assistance collections

fund 421,900
Special administration fund 4,563,700
Spinal and head injuries trust

fund 4,223,700
Statewide cost allocation plan

fund 1,000,000
Child support enforcement

administration fund 16,632,600
Domestic violence services fund 4,000,000
Workforce investment act grant 56,040,200

Child support enforcement

administration fund expenditure

authority 42,299,500
Developmental disabilities

medicaid expenditure authority 1,147,456,300

Aging and adult services

A11 domestic violence services fund monies in excess of $4,000,000
received by the department of economic security are appropriated for the
domestic violence prevention line item. Before the expenditure of these
increased monies, the department of economic security shall report the
intended use of monies in excess of $4,000,000 to the joint legislative
budget committee.

The department of economic security shall report to the joint
legislative budget committee the amount of state and federal monies
available statewide for domestic violence funding on or before December
15, 2018. The report shall include, at a minimum, the amount of monies
available and the state fiscal agent receiving those monies.
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Benefits and medical eligibility

The operating lump sum appropriation may be expended on Arizona
health care cost containment system eligibility determinations based on
the results of the Arizona random moment sampling survey.

Child support enforcement

A1l state shares of retained earnings, fees and federal incentives
in excess of $16,632,600 received by the division of child support
enforcement are appropriated for operating expenditures. New FTE
positions may be authorized with the increased funding. Before the
expenditure of these increased monies, the department of economic security
shall report the intended use of the monies to the joint Tlegislative
budget committee.

Developmental disabilities

The department shall report to the president of the senate, the
speaker of the house of representatives, the chairpersons of the senate
and house of representatives appropriations committees and the director of
the joint legislative budget committee any new placement 1into a
state-owned ICF-IID or the Arizona training program at the Coolidge campus
in fiscal year 2018-2019 and the reason this placement, rather than a
placement into a privately run facility for persons with developmental
disabilities, was deemed as the most appropriate placement. The
department shall also report if no new placements were made. The
department shall make this report available on or before September
1, 2019. On or before September 1, 2019, the department shall also report
to the director of the joint legislative budget committee the total costs
associated with the Arizona training program at Coolidge in fiscal year
2018-2019.

The department shall report to the joint legislative budget
committee on or before March 1 of each year the preliminary actuarial
estimates of the capitation rate changes for the following fiscal year
along with the reasons for the estimated changes. For any actuarial
estimates that include a range, the total range from minimum to maximum
may not be more than two percent. Before implementing any changes in
capitation rates for the long-term care system, the department shall
submit a report for review by the joint legislative budget committee.
Before the department implements any change 1in policy affecting the
amount, sufficiency, duration and scope of health care services and who
may provide services, the department shall prepare a fiscal impact
analysis on the potential effects of this change on the following year's
capitation rates. If the fiscal impact analysis demonstrates that this
change will result in additional state costs of $500,000 or more for any
fiscal year, the department shall submit the policy change for review by
the joint legislative budget committee.
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Before implementing any developmental disabilities or long-term care
statewide provider rate adjustments that are not already specifically
authorized by the legislature, court mandates or changes to federal Taw,
the department shall submit a report for review by the joint legislative
budget committee that includes, at a minimum, the estimated cost of the
provider rate adjustment and the ongoing source of funding for the
adjustment, if applicable.

Before transferring any monies in or out of the case
management - medicaid, case management - state-only and DDD administration
line items, the department of economic security shall submit a report for
review by the joint legislative budget committee.

The department shall submit an expenditure plan to the Jjoint
legislative budget committee for review of any new division of
developmental disabilities salary adjustments not previously reviewed by
the joint legislative budget committee.

The department shall report to the joint Tlegislative budget
committee on or before August 1, 2018 the number of filled positions for
case managers and non-case managers in the division of developmental
disabilities as of June 30, 2018. The department shall submit an
expenditure plan of its staffing levels for review by the joint
Tegislative budget committee if the department plans on hiring staff for
non-case manager, non-case aide, non-case unit supervisor and non-case
section manager positions above the staffing level indicated 1in the
August 1, 2018 report.

The department shall report to the Jjoint Tlegislative budget
committee on or before December 1, 2018 its plans to reduce screening
costs associated with the Arizona early intervention program.

Employment and rehabilitation services

It is the intent of the Tlegislature that the combined number of
children in child care assistance authorized pursuant to section 46-803,
subsections D and F, Arizona Revised Statutes, be maintained throughout
the year at a minimum of 8,500 children. The department shall prioritize
child care assistance for families that qualify for assistance pursuant to
section 46-803, subsection F, Arizona Revised Statutes, on the waiting
1ists established pursuant to section 46-803, subsection I, Arizona
Revised Statutes.

A11 workforce investment act grant monies that are received by this
state in excess of $56,040,200 are appropriated to the workforce
investment act services line item. Before the expenditure of these
increased monies, the department of economic security shall report the
intended use of monies in excess of $56,040,200 to the joint legislative
budget committee.
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Departmentwide

The above appropriations are in addition to monies granted to the
state by the federal government for the same purposes but are deemed to
include the sums deposited in the state treasury to the credit of the
department of economic security pursuant to section 42-5029, Arizona
Revised Statutes.

The department of economic security shall forward to the president
of the senate, the speaker of the house of representatives, the
chairpersons of the senate and house of representatives appropriations
committees and the director of the joint Tlegislative budget committee a
monthly report comparing total expenditures for the month and year-to-date
as compared to prior-year totals on or before the thirtieth of the
following month. The report shall include an estimate of potential
shortfalls in entitlement programs and potential federal and other monies,
such as the statewide assessment for indirect costs, and any projected
surplus in state-supported programs that may be available to offset these
shortfalls and a plan, if necessary, for eliminating any shortfall without
a supplemental appropriation.

Sec. 30. STATE BOARD OF EDUCATION

2018-19

FTE positions 6.0

Lump sum appropriation $ 1,142,800

Fund sources:
State general fund $ 1,142,800
Sec. 31. SUPERINTENDENT OF PUBLIC INSTRUCTION

2018-19

FTE positions 195.9

Operating lump sum appropriation §$ 14,260,000
Fund sources:

State general fund $ 8,660,600
Teacher certification fund 133,800
Department of education empowerment

scholarship account fund 1,197,900
Department of education professional

development revolving fund 2,567,700

Proposition 301 expenditure authority 1,700,000

The operating Tump sum appropriation includes $683,900 and 8.5 FTE
positions for average daily membership auditing and $200,000 and 2 FTE
positions for information technology security services.

The amount appropriated for the department's operating budget
includes $500,000 for technical assistance and state-Tevel administration
of the K-3 reading program established pursuant to section 15-211, Arizona
Revised Statutes.
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Any monies available to the department of education pursuant to
section 42-5029, subsection E, paragraph 8, Arizona Revised Statutes, for
the failing schools tutoring fund established by section 15-241, Arizona
Revised Statutes, in excess of the expenditure authority amounts are
allocated for the purposes of section 42-5029, subsection E, paragraph 8,
Arizona Revised Statutes.

Any monies available to the department of education pursuant to
section 42-5029, subsection E, paragraph 6, Arizona Revised Statutes, for
character education matching grants pursuant to section 15-154.01, Arizona
Revised Statutes, in excess of the expenditure authority amounts are
allocated for the purposes of section 42-5029, subsection E, paragraph 6,
Arizona Revised Statutes.

Basic state aid $3,531,394,200
Fund sources:
State general fund $3,167,998,400
Permanent state school fund 277,115,300
Proposition 301 expenditure
authority 86,280,500

The above appropriation provides basic state support to school
districts for maintenance and operations funding as provided by section
15-973, Arizona Revised Statutes, and includes an estimated $277,115,300
in expendable income derived from the permanent state school fund and from
state trust lands pursuant to section 37-521, subsection B, Arizona
Revised Statutes, for fiscal year 2018-2019.

Monies derived from the permanent state school fund and any other
nonstate general fund revenue source that is dedicated to fund basic state
aid shall be expended, whenever possible, before the expenditure of state
general fund monies.

Except as required by section 37-521, Arizona Revised Statutes, all
monies received during the fiscal year from national forests, interest
collected on deferred payments on the purchase of state lands, income from
the investment of permanent state school funds as prescribed by the
enabling act and the Constitution of Arizona and all monies received by
the superintendent of public instruction from whatever source, except
monies received pursuant to sections 15-237 and 15-531, Arizona Revised
Statutes, when paid into the state treasury are appropriated for
apportionment to the various counties in accordance with Tlaw. An
expenditure may not be made except as specifically authorized above.

Any monies available to the department of education pursuant to
section 42-5029, subsection E, paragraph 5, Arizona Revised Statutes, for
the increased cost of basic state aid due to added school days in excess
of the expenditure authority amounts are allocated for the purposes of
section 42-5029, subsection E, paragraph 5, Arizona Revised Statutes.
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The basic state aid appropriation for fiscal year 2018-2019 includes
a state general fund increase of $273,706,100, which the Tlegislature and
governor intend to be used for teacher salary increase.

A school district or other entity that receives additional funding
in fiscal years 2018-2019, 2019-2020 and 2020-2021 as a result of this act
may use the additional monies for increased teacher compensation in fiscal
years 2018-2019, 2019-2020 and 2020-2021.

Results-based funding $ 38,600,000
Special education fund 25,529,200
Other state aid to districts 983,900
Classroom site fund $574,995,000

Fund sources:
Proposition 301 expenditure
authority $435,277,400
Proposition 301/classroom site fund
land trust expenditure authority 103,425,500
Proposition 301/classroom site fund
carryforward balance expenditure
authority 36,292,100
Any monies available to the department of education for the
classroom site fund pursuant to section 37-521, subsection B, paragraph 4
and section 42-5029, subsection E, paragraph 10, Arizona Revised Statutes,
in excess of expenditure authority amounts are allocated for the purposes
of section 37-521, subsection B, paragraph 4 and section 42-5029,
subsection E, paragraph 10, Arizona Revised Statutes.
Instructional improvement fund $ 45,000,000
Fund sources:
Tribal gaming expenditure
authority $ 45,000,000
Any monies available to the department of education from the
instructional improvement fund established by section 15-979, Arizona
Revised Statutes, in excess of the expenditure authority amounts are
allocated for the purposes of section 15-979, Arizona Revised Statutes.

Additional state aid $413,665,500
Accountability and achievement
testing $ 16,420,800
Fund sources:
State general fund $ 9,420,800
Proposition 301 fund 7,000,000

Before making any changes to the achievement testing program that
will increase program costs, the department of education and the state
board of education shall submit the estimated fiscal impact of those
changes to the joint legislative budget committee for review.
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Any monies available to the department of education for
accountability purposes pursuant to section 42-5029, subsection E,
paragraph 7, Arizona Revised Statutes, in excess of the expenditure
authority amounts are allocated for the purposes of section 42-5029,
subsection E, paragraph 7, Arizona Revised Statutes.

Adult education $ 4,630,500
Fund sources:

State general fund $ 4,498,200
Department of education professional

development revolving fund 132,300
Alternative teacher development

program $ 500,000
Arizona structured English

immersion fund 4,960,400
College credit by examination

incentive program 5,000,000
Computer science pilot program 1,000,000
Education learning and

accountability system 5,300,000
English learner administration 6,495,000

The department of education shall use the appropriated amount to
provide English language acquisition services for the purposes of section
15-756.07, Arizona Revised Statutes, and for the costs of providing
English language proficiency assessments, scoring and ancillary materials
as prescribed by the department of education to school districts and
charter schools for the purposes of title 15, chapter 7, article 3.1,
Arizona Revised Statutes. The department of education may use a portion
of the appropriated amount to hire staff or contract with a third party to
carry out the purposes of section 15-756.07, Arizona Revised Statutes.
Notwithstanding section 41-192, Arizona Revised Statutes, the
superintendent of public instruction also may use a portion of the
appropriated amount to contract with one or more private attorneys to
provide legal services in connection with the case of Flores v. State of

Arizona, No. CIV 92-596-TUC-RCC.

Geographic Titeracy $ 100,000
Jobs for Arizona graduates 100,000
JTED completion grants 1,000,000

Monies appropriated for joint technical education district
completion grants are intended to help fund program completion for
students who complete at 1least fifty percent of a Jjoint technical
education program before graduating from high school and who successfully
complete the joint technical education district program after graduating
from high school. The department of education shall develop application
procedures for the joint technical education district completion grant
program. The procedures shall award grant funding only after an eligible

-32_



0O NOYYOT D WN

38
39
40
41

S.B. 1520

student has successfully completed a joint technical education district
program.

If the appropriated amount 1is insufficient to fund all grant
requests from joint technical education districts, the department of
education shall reduce grant amounts on a proportional basis in order to
cap total statewide allocations at $1,000,000.

The appropriated amount is exempt from the provisions of section
35-190, Arizona Revised Statutes, relating to lapsing of appropriations
through fiscal year 2019-2020.

JTED soft capital and equipment $ 1,000,000

The department of education shall distribute the appropriated amount
to joint technical education districts with fewer than two thousand
average daily membership pupils for soft capital and equipment expenses.
The appropriated amount shall be allocated on a pro rata basis based on
the average daily membership of eligible joint technical education
districts.

School safety program $ 11,945,600
Fund sources:
State general fund , $ 4,145,600
Proposition 301 expenditure
authority 7,800,000

Any monies available to the department of education for school
safety pursuant to section 42-5029, subsection E, paragraph 6, Arizona
Revised Statutes, 1in excess of the expenditure authority amounts are
allocated for the purposes of section 42-5029, subsection E, paragraph 6,
Arizona Revised Statutes.

State block grant for vocational

education $ 11,576,300
Teacher certification $ 2,385,100
Fund sources:
State general fund $ 176,200
Teacher certification fund 2,208,900
Tribal college dual enrollment
program $ 250,000

Fund sources:
Tribal college dual enrollment
program fund $ 250,000
Total appropriation and expenditure
authority - superintendent
of public instruction

$4,717,091,500

_33_



0O NOYOT B~ WN -

S.B. 1520

Fund sources:

State general fund $3,710,710,100
Proposition 301 fund 7,000,000
Permanent state school fund 277,115,300
Teacher certification fund 2,342,700
Tribal college dual enrollment

program fund 250,000
Department of education empowerment

scholarship account fund 1,197,900
Department of education professional

development revolving fund 2,700,000
Expenditure authority 715,775,500

After review by the joint Tegislative budget committee, in fiscal
year 2018-2019, the department may use a portion of its fiscal year
2018-2019 state general fund appropriations for basic state aid or
additional state aid to fund a shortfall in funding for basic state aid or
additional state aid, if any, that occurred in fiscal year 2017-2018.

The department shall provide an updated report on its budget status
every three months for the first half of each fiscal year and every month
thereafter to the president of the senate, the speaker of the house of
representatives, the chairpersons of the senate and house of
representatives appropriations committees, the director of the joint
legislative budget committee and the director of the governor's office of
strategic planning and budgeting. Each report shall include, at a
minimum, the department's current funding surplus or shortfall projections
for basic state aid and other major formula-based programs and is due
thirty days after the end of the applicable reporting period.

Within fifteen days after each apportionment of state aid that
occurs pursuant to section 15-973, subsection B, Arizona Revised Statutes,
the department shall post on its website the amount of state aid
apportioned to each recipient and the underlying data.

Sec. 32. DEPARTMENT OF EMERGENCY AND MILITARY AFFAIRS

2018-19
FTE positions 63.1
Administration $ 1,663,500
Emergency management 730,900
Military affairs 1,339,800
Emergency management matching funds 1,540,900
National guard matching funds 1,700,000

Total appropriation - department of
emergency and military affairs $ 6,975,100
Fund sources:

State general fund . $ 6,975,100
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The $1,700,000 national guard matching funds appropriation is exempt
from the provisions of section 35-190, Arizona Revised Statutes, relating
to lapsing of appropriations, except that all fiscal year 2018-2019 monies
remaining unexpended and unencumbered on December 31, 2019 revert to the
state general fund.

Sec. 33. DEPARTMENT OF ENVIRONMENTAL QUALITY

2018-19
FTE positions 322.0
Operating lump sum appropriation $ 45,296,500
Safe drinking water program 1,800,000
Emissions control contractor
payment 21,119,500
Total appropriation - department of
environmental quality $ 68,216,000
Fund sources:
Air quality fund $ 4,367,500
Emergency response fund 132,800
Emissions inspection fund 26,570,500
Hazardous waste management fund 1,734,600
Indirect cost recovery fund 13,375,200
Permit administration fund 7,114,100
Recycling fund 1,352,900
Safe drinking water program
fund 1,800,000
Solid waste fee fund 1,239,000
Underground storage tank
revolving fund 22,000
Water quality fee fund 10,507,400

Pursuant to section 49-282, Arizona Revised Statutes, the department
of environmental quality shall submit a fiscal year 2019-2020 budget for
the water quality assurance revolving fund before September 1, 2018, for
review by the senate and house of representatives appropriations
committees.

The department of environmental quality shall report annually on the
progress of WQARF activities, including emergency response, priority site
remediation, cost recovery activity, revenue and expenditure activity and
other WQARF-funded program activity. The department shall submit the
fiscal year 2018-2019 report to the joint legislative budget committee on
or before September 1, 2018. This report shall also include a budget for
the WQARF program that 1is developed 1in consultation with the WQARF
advisory board. This budget shall specify the monies budgeted for each
listed site during fiscal year 2018-2019. 1In addition, the department and
the advisory board shall prepare and submit to the joint legislative
budget committee, on or before October 1, 2018, a report in a table format
summarizing the current progress on remediation of each listed site on the
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WQARF registry. The table shall include the stage of remediation for each
site at the end of fiscal year 2017-2018, indicate whether the current
stage of remediation 1is anticipated to be completed 1in fiscal year
2018-2019 and indicate the anticipated stage of remediation at each listed
site at the end of fiscal year 2018-2019, assuming fiscal year 2018-2019
funding 1levels. The department and advisory board may include other
relevant information about the listed sites in the table.

A1l permit administration fund monies received by the department of
environmental quality in excess of $7,114,100 in fiscal year 2018-2019 are
appropriated to the department. Before the expenditure of permit
administration fund monies in excess of $7,114,100 in fiscal year
2018-2019, the department of environmental quality shall report the
intended use of the monies to the joint legislative budget committee.

A11 indirect cost recovery fund monies received by the department of
environmental quality in excess of $13,375,200 in fiscal year 2018-2019
are appropriated to the department. Before the expenditure of indirect
cost recovery fund monies in excess of $13,375,200 in fiscal year
2018-2019, the departm<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>