STATE OF ARIZONA

DougLas A. Ducey OFrFICE OF THE GOVERNOR
(GOVERNOR

June

7,2019

- The Honorable Katie Hobbs
Secretary of State
1700 W. Washington, 7™ Floor
Phoenix, AZ 85007

Dear Secretary Hobbs:

Executive OFFICE

I am transmitting to you the following bills from the Fifty-fourth Legislature, 1st Regular
Session, which I signed on June 7th, 2019:
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2039 elections; federal form; emergency voting (Townsend)

2076 virtual training simulators; location (Fillmore)

2134 municipal elections; write-in candidates (Cobb)

2146 contracts; licensure requirements; exemption (Rivero)

2190 CORP; accidental disability; definition (Payne)

2265 defensive driving schools; course requirements (Payne)

2275 TPT exemptions; propagative materials (Dunn)

2358 landlord tenant; partial payment; assistance (Toma)

2360 TPT; estimated payments; liability threshold (Toma)

2493 solar energy devices; appraisal methods (Cobb)

2532 critical health information; emergency responders (Gabaldon)
2547 racing commission; simulcasting; wagering facilities (Finchem)
2556 agricultural property; uses; rural activities (Finchem)

2646 commerce authority; application review (Teller)

2670 study committee; special education; gifted (Bolick)

1027 tax credit; charitable organizations; eligibility (Leach)

1037 prisoners; parole hearings; recertification procedures (Brophy-McGee)
1062 public disclosure; health professionals; address (Carter)

1064 court security officers; certification; powers (Borrelli)

1087 vehicle liability insurance; minimum limits (Brophy-McGee)
1213 ASRS; return to work (Livingston)

1236 tax liens; fees; certificate expiration (Mesnard)

1241 state parks board; heritage fund (Brophy-McGee)

1246 behavioral health; foster children (Brophy-McGee)

1248 property taxes; valuation; property modifications (Leach)

1259 ADOT; proportional registration; temporary registration (Livingston)
1300 low-income housing; tax exemption (Brophy-McGee)

1307 DUI, license reinstatement; evaluation requirements (Livingston)
1310 earned release credits; drug offenses (E. Farnsworth)
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1321 health information organizations (Carter)

1330 emergency management compact; workers (Borrelli)

1332 alternative fuel vehicles; VLT (Livingston)

1352 health care directives registry; transfer (Carter)

1451 procedures; nomination petitions; registered circulators (Leach)
1456 vision screening; schools; appropriation (S. Allen)

1482 state agencies; fee increase; limit (Mesnard)

1494 marijuana; testing; advisory council; library (Gowan)

1528 video service providers; license (Carter)

1536 controlled substances; delegation; monitoring (Brophy-McGee)
1538 adult protective services (Brophy-McGee)

Sincerely,

-

Douglas A. Ducey
Governor

State of Arizona

CC:

Senate Secretary
Chief Clerk of the House of Representatives
Arizona News Service



Senate Engrossed House Bill

FILED
KATIE HOBBS |
State of Arizona SECRETARY OF STATE

House of Representatives
Fifty-fourth Legislature
First Regular Session
2019

CHAPTER 290

HOUSE BILL 2360

AN ACT

AMENDING  SECTION 42-5014, ARIZONA REVISED  STATUTES; RELATING TO
TRANSACTION PRIVILEGE AND AFFILIATED EXCISE TAXES.

! (TEXT OF BILL BEGINS ON NEXT PAGE)
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H.B. 2360

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 42-5014, Arizona Revised Statutes, is amended to
read:

42-5014. Return and payment of tax; estimated tax:

extensions: abatements

A. Except as provided in subsection B, C, D, E or F of this
section, the taxes levied under this article:

1. Are due and payable monthly 1in the form required by section
42-5018 for the amount of the tax, to the department, on or before the
twentieth day of the month next succeeding the month in which the tax
accrues.

2. Are delinquent as follows:

(a) For taxpayers that are required or elect to file and pay
electronically in any month, if not received by the department on or
before the last business day of the month.

(b) For all other taxpayers, if not received by the department on
or before the business day preceding the last business day of the month.

B. The department, for any taxpayer whose estimated annual
liability for taxes imposed or administered by this article or chapter 6
of this title is between two—thousemd—dotiars $2,000 and =fght—thousamd
dottars $8,000, shall authorize such THE taxpayer to pay such THE taxes on
a quarterly basis. The department, for any taxpayer whose estimated
annual liability for taxes imposed by this article is Tless than two
thousamt—dottars $2,000, shall authorize suchr THE taxpayer to pay suct THE
taxes on an annual basis. For the purposes of this subsection, the taxes
due under this article:

1. For taxpayers that are authorized to pay on a quarterly basis,
are due and payable monthly in the form required by section 42-5018 for
the amount of the tax, to the department, on or before the twentieth day
of the month next succeeding the quarter in which the tax accrues.

2. For taxpayers that are authorized to pay on an annual basis, are
due and payable monthly in the form required by section 42-5018 for the
amount of the tax, to the department, on or before the twentieth day of
January next succeeding the year in which the tax accrues.

3. Are delinquent as follows:

(a) For taxpayers that are required or elect to file and pay
electronically in any quarter, if not received by the department on or
before the last business day of the month.

(b) For all other taxpayers that are required to file and pay
quarterly, if not received by the department on or before the business day
preceding the last business day of the month.

(c) For taxpayers that are required or elect to file and pay
electronically on an annual basis, if not received by the department on or
before the last business day of January.
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(d) For all other taxpayers that are required to file and pay
annually, if not received by the department on or before the business day
preceding the last business day of January.

C. The department may require a taxpayer whose business 1is of a
transient character to file the return and remit the taxes imposed by this
article on a daily, a weekly or a tramsgctiom—by —tramsaction
TRANSACTION-BY-TRANSACTION basis, and those returns and payments are due
and payable on the date fixed by the department without a grace period
otherwise allowed by this section. For the purposes of this subsection,
"business of a transient character" means sales activity by a taxpayer not
regularly engaged in selling within tfre THIS state THAT IS conducted from
vehicles, portable stands, rented spaces, structures or booths, or
concessions at fairs, carnivals, circuses, festivals or similar activities
for not more than thirty consecutive days.

D. If the business entity under which a taxpayer reports and pays
income tax under title 43 has an annual total tax 1iability under this
article, article 6 of this chapter and chapter 6, article 3 of this title
of ome—miHHomr—dottars $1,000,000 or more IN 2019, $1,600,000 OR MORE IN
2020, $2,300,000 OR MORE IN 2021, $3,100,000 OR MORE IN 2022, $4,100,000
OR MORE IN 2023 AND EACH YEAR THEREAFTER, based on the actual tax
liability in the preceding calendar year, regardless of the number of
offices at which the taxes imposed by this article, article 6 of this
chapter or chapter 6, article 3 of this title are collected, or if the
taxpayer can reasonably anticipate such 1iability in the current year, the
taxpayer shall report on a form prescribed by the department and pay an
estimated tax payment each June. Any other taxpayer may voluntarily elect
to pay the estimated tax payment pursuant to this subsection. The payment
shall be made on or before June 20 and is delinquent if not received by
the department on or before the business day preceding the last business
day of June for those taxpayers electing to file by mail, or delinquent if
not received by the department on the business day preceding the Tast
business day of June for those taxpayers electing to file in person. The
estimated tax paid shall be credited against the taxpayer's tax Tiability
under this article, article 6 of this chapter and chapter 6, article 3 of
this title for the month of June for the current calendar year. The
estimated tax payment shall equal either:

1. One-half of the actual tax Tliability under this article plus
one-half of any tax liability under article 6 of this chapter and chapter
6, article 3 of this title for May of the current calendar year.

2. The actual tax Tliability under this article plus any tax
1iability under article 6 of this chapter and chapter 6, article 3 of this
title for the first fifteen days of June of the current calendar year.

E. An online lodging marketplace, as defined in section 42-5076,
that 1is registered with the department pursuant to section 42-5005,
subsection L:
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1. Shall remit to the department the applicable taxes payable
pursuant to section 42-5076 and chapter 6 of this title with respect to
each online lodging transaction, as defined 1in section 42-5076,
facilitated by the online lodging marketplace.

2. Shall report the taxes monthly and remit the aggregate total
amounts for each of the respective taxing jurisdictions.

3. Shall not be required to 1list or otherwise identify any
individual online lodging operator, as defined in section 42-5076, on any
return or any attachment to a return.

F. A person who is licensed pursuant to title 32, chapter 20 and
who is Tlicensed with the department pursuant to section 42-5005,
subsection M shall:

1. File a consolidated return monthly with respect to all managed
properties for which the 1licensee files an electronic consolidated tax
return pursuant to section 42-6013.

2. Remit to the department the aggregate total amount of the
applicable taxes payable pursuant to this chapter and chapter 6 of this
title for all of the respective taxing jurisdictions with respect to the
managed properties.

G. The taxpayer shall prepare a return showing the amount of the
tax for which the taxpayer is 1iable for the preceding month, and shall
mail or deliver the return to the department in the same manner and time
as prescribed for the payment of taxes in subsection A of this section.
If the taxpayer fails to file the return in the manner and time as
prescribed for the payment of taxes in subsection A of this section, the
amount of the tax required to be shown on the return is subject to the
penalty imposed pursuant to section 42-1125, subsection X, without any
reduction for taxes paid on or before the due date of the return. The
return shall be verified by the oath of the taxpayer or an authorized
agent or as prescribed by the department pursuant to section 42-1105,
subsection B.

H. Any person who is taxable under this article and who makes cash
and credit sales shall report such THE cash and credit sales separately
and ommakimg—appticationm may APPLY FOR AND obtain from the department an
extension of time for—paymemt—of TO0 PAY taxes due on the credit
sales. The DEPARTMENT SHALL GRANT THE extension statt—be—gramtedt—by the
tepartmerrt under such rules as the department prescribes. When the
extension is granted, the taxpayer shall thereafter include 1in each
monthly report all collections made on such credit sales during the month
next preceding and shall pay the taxes due at the time of filing such A
report.

I. The returns required under this article shall be made on forms
prescribed by the department and shall capture data with sufficient
specificity to meet the needs of all taxing jurisdictions.
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J. Any person who is engaged in or conducting business in two or
more Tlocations or under two or more business names shall file the return
required under this article using an electronic filing program established
by the department.

K. For taxable periods beginning from and after December 31, 2017,
any taxpayer with an annual total tax 1liability under this chapter and
chapter 6 of this title of twemtythousamd—dotiars $20,000 or more, based
on the actual tax 1iability in the preceding calendar year, regardless of
the number of offices at which the taxes imposed by this chapter or
chapter 6 of this title are collected, or a taxpayer that can reasonably
anticipate that 1iability 1in the current year, shall file the return
required under this article using an electronic filing program established
by the department.

L. For taxable periods beginning from and after December 31, 2018,
any taxpayer with an annual total tax 1iability under this chapter and
chapter 6 of this title of temthousamdt—dottars $10,000 or more, based on
the actual tax liability in the preceding calendar year, regardless of the
number of offices at which the taxes imposed by this chapter or chapter 6
of this title are collected, or a taxpayer that can reasonably anticipate
that l1iability in the current year, shall file the return required under
this article wusing an electronic filing program established by the
department.

M. For taxable periods beginning from and after December 31, 2019,
any taxpayer with an annual total tax 1iability under this chapter and
chapter 6 of this title of fivethousemt—dottars $5,000 or more, based on
the actual tax liability in the preceding calendar year, regardless of the
number of offices at which the taxes imposed by this chapter or chapter 6
of this title are collected, or a taxpayer that can reasonably anticipate
that 1iability in the current year, shall file the return required under
this article wusing an electronic filing program established by the
department.

N. For taxable periods beginning from and after December 31, 2020,
any taxpayer with an annual total tax 1iability under this chapter and
chapter 6 of this title of fivetumdred—dotitars $500 or more, based on the
actual tax 1iability in the preceding calendar year, regardless of the
number of offices at which the taxes imposed by this chapter or chapter 6
of this title are collected, or a taxpayer that can reasonably anticipate
that 1iability in the current year, shall file the return required under
this article using an electronic filing program established by the
department.

0. Any taxpayer that is required to report and pay using an
electronic filing program established by the department may apply to the
director, on a form prescribed by the department, for an annual waiver
from the electronic filing requirement. The director may grant a waiver,
which may be renewed, if any of the following applies:

- 4 -



O ~NOYOT A~ WN

[T S S S S G S Gy Gy W G G G O Y
— O WO N D WMNEHE= O W

FILED IN THE OFFI

H.B. 2360

1. The taxpayer has no computer.

. The taxpayer has no internet access.

3. Any other circumstance considered to.be worthy by the director
EXISTS.

P. A waiver is not required if the return cannot be electronically
filed for reasons beyond the taxpayer's control, including situations in
which the taxpayer was instructed by either the internal revenue service
or the department of revenue to file by paper.

Q. The department, for good cause, may extend the time for making
any return required by this article and may grant such reasonable
additional time within which to make the return as it deems proper, but
the time for filing the return shall not be extended beyond the first day
of the third month next succeeding the regular due date of the return.

R. The department, with the approval of the attorney general, may
abate small tax balances if the administration costs exceed the amount of
tax due.

S. For the purposes of subsection D of this section, "taxpayer”
means the business entity under which the business reports and pays state
income taxes regardless of the number of offices at which the taxes
imposed by this article, article 6 of this chapter or chapter 6, article 3
of this title are collected.

E GOVERNOR JUNE 7, 2019.

OF THE SECRETARY OF STATE JUNE 7, 2019.
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