STATE OF ARIZONA

- DoucLras A. Ducey OFFICE OF THE (GOVERNOR ExecuTive OFricE
(GOVERNOR

March 28, 2020

The Honorable Katie Hobbs
Secretary of State

1700 W. Washington, 7" Floor
Phoenix, AZ 85007

Dear Secretary Hobbs:

I am transmitting to you the following bills from the Fifty-fourth Legislature, 2nd Regular
Session, which I signed on March 28th, 2020:

H.B. 2902 K-12 education; budget reconciliation; 2020-2021 (Bowers)
H.B. 2903 higher education; budget reconciliation; 2020-2021 (Bowers)
S.B. 1683 criminal justice; budget reconciliation;2020-2021. (Fann)
S.B. 1684 revenue; budget reconciliation; 2020-2021. (Fann)

S.B. 1687 human services; budget reconciliation; 2020-2021. (Fann)
S.B. 1688 health; budget reconciliation; 2020-2021. (Fann)

S.B. 1689 environment; budget reconciliation; 2020-2021. (Fann)

S.B. 1690 budget procedures; budget reconciliation; 2020-2021. (Fann)
S.B. 1691 capital outlay; appropriations; 2020-2021. (Fann)

S.B. 1692 general appropriations act; 2020-2021. (Fann)

Sincerely,

be.

Douglas A. Ducey
Governor ,
State of Arizona

cc: Senate Secretary
Chief Clerk of the HOUoC of Representatlves
Arizona News Service . :

1700 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007
' 602-542-4331 ® WWW.aZgOVEInor.gov



STATE OF ARIZONA

DougLas A. Ducey . OFricE ofF THE (GOVERNOR ExecuTtive OFFICE
GOVERNOR '~ - ,

March 28, 2020

The Honorable Katie Hobbs
Secretary of State

1700 W. Washington, 7" Floor
Phoenix, AZ 85007

Re: Senate Bill 1692 general appropriations act; 2020-2021.
Dear Secretary Hobbs:

Today, as we work together as a state to fight COVID-19, I signed a series of bills that comprise
the Fiscal Year 2021 budget.

This is not the budget we envisioned in January. But our world has changed. We are facing the
realities of a public health emergency, and our priorities and our decisions have had to adjust
accordingly.

I commend legislative leaders of both parties, and all the Republican and Democratic members
who shaped and passed this package, for coming together, putting politics aside, and showing real
leadership. It’s reflective of what we are seeing all across our state — Arizonans uniting to slow
the spread of COVID-19 and save lives.

Proactively addressing this disease remains our top focus, and this bipartisan budget reflects that. It
adds critical new resources for Arizonans who have had their lives turned upside down due to this
disease.

In addition to addressing this disease from a public health standpoint, our work on the economic
front will be ongoing. Everyday Arizonans and small and medium-sized businesses all across our
state are struggling. People who have never asked for anything from the government have lost their
jobs and lost their incomes, and they need our help. It’s our responsibility as public servants to
answer that call, and I know we will.

Our job isn’t done with this package of budget bills. There will certainly be more work to do and
many tough decisions ahead of us as we better understand the full impact of this crisis on our
citizens and economy. But Arizona is once again showing what it means to come together and put
the good of our citizens before partisanship or politics.

1700 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007
602-542-4331 ® WWW.aZgOVEInor.gov



I have every confidence that we will get through this challenge, and we will be even stronger once
we do.

incerely, o o
: 0!0 %‘l—

¢
Douglas A. Ducey

Governor
State of Arizona-

cc:  The Honorable Karén Fann
The Honorable Rusty Bowers
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CHAPTER 58

SENATE BILL 1692

AN ACT

APPROPRIATING MONIES.

(TEXT OF BILL BEGINS ON NEXT PAGE)
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Be it enacted by the Legislature of the State of Arizona:

Section 1. Subject to applicable Tlaws, the sums or sources of
revenue set forth 1in this act are appropriated for the fiscal years
indicated and only from the funding sources listed for the purposes and
objects specified. If monies from funding sources in this act are
unavailable, no other funding source may be used.

Sec. 2. ARIZONA STATE BOARD OF ACCOUNTANCY

2020-21
FTE positions 14.0
Lump sum appropriation $ 2,045,300
Fund sources:

Board of accountancy fund $ 2,045,300

Sec. 3. ACUPUNCTURE BOARD OF EXAMINERS
2020-21
FTE positions 1.0
Lump sum appropriation $ 176,000

Fund sources:
Acupuncture board of examiners
fund $ 176,000
Sec. 4. DEPARTMENT OF ADMINISTRATION

2020-21

FTE positions 551.1
Operating lump sum appropriation $ 96,934,400
Utilities 7,649,900
Arizona financial information

system 9,418,700
Risk management administrative

expenses 8,747,200
Risk management losses and

premiums 46,178,400
Workers' compensation losses

and premiums 31,830,300
Statewide information security

and privacy operations and

controls 6,356,600
Information technology project

management and oversight 1,504,300
State surplus property sales

agency proceeds 1,810,000
Southwest defense contracts 25,000
Government transformation office 2.008,300

Total appropriation — department of

administration $212,463,100
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Fund sources:

State general fund $ 7,876,600
Air quality fund 927,300
Arizona financial information

system collections fund 9,418,700
Automation operations fund 31,040,900
Capital outlay stabilization fund 18,543,600
Corrections fund 573,700
Federal surplus materials revolving

fund 465,200
Information technology fund 8,443,400
Personnel division fund 12,723,800
Motor vehicle pool revolving fund 10,191,200
Risk management revolving fund 94,579,900
Special employee health insurance

trust fund 5,291,900
Special services revolving fund 1,169,000
State surplus materials revolving

fund 2,977,800
State web portal fund 6,594,500
Telecommunications fund 1,645,600

The amount appropriated for southwest defense contracts shall be
distributed to a nonprofit organization that advocates for preserving and
enhancing critical defense missions and assets in the southwestern United
States.

The appropriation from the automation operations fund established by
section 41-711, Arizona Revised Statutes, is an estimate representing all
monies, including balance forward, revenues and transfers during fiscal
year 2020-2021. These monies are appropriated to the department of
administration for the purposes established in section 41-711, Arizona
Revised Statutes. The appropriation is adjusted as necessary to reflect
monies credited to the automation operations fund for automation operation
center projects. Before spending any automation operations fund monies in
excess of $31,040,900 in fiscal year 2020-2021, the department shall
report the intended use of the monies to the joint legislative budget
committee.

On or before September 1, 2021, the department shall submit a report
for review by the joint legislative budget committee on the results of
pilot projects implemented in fiscal year 2020-2021 for the state employee
public  transportation service reimbursements pursuant to section
41-710.01, Arizona Revised Statutes, in a vehicle emissions control area
as defined in section 49-541, Arizona Revised Statutes, of a county with a
population of more than four hundred thousand persons.
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The legislature intends that the department not replace vehicles
until they have an average of 80,000 miles or more. On or before August
1, 2020, the department shall submit a report to the joint legislative
budget committee on the maintenance savings achieved by replacing vehicles
that have an average of 80,000 miles or more.

A11 state surplus materials revolving fund monies received by the
department of administration 1in excess of $2,977,800 1in fiscal year
2020-2021 are appropriated to the department. Before spending state
surplus materials revolving fund monies in excess of $2,977,800 in fiscal
year 2020-2021, the department shall report the intended use of the monies
to the joint legislative budget committee.

The department may charge state agencies not more than $10.42 per
user per month for the statewide email and calendar service.

Sec. 5. OFFICE OF ADMINISTRATIVE HEARINGS

2020-21
FTE positions 12.0
Lump sum appropriation $ 889,800
Fund sources:
State general fund $ 889,800
Sec. 6. ARIZONA COMMISSION OF AFRICAN-AMERICAN AFFAIRS
2020-21
FTE positions 3.0
Lump sum appropriation $ 128,100
Fund sources:
State general fund $ 128,100
Sec. 7. ARIZONA DEPARTMENT OF AGRICULTURE
2020-21
FTE positions 206.4

Operating Tump sum appropriation $ 11,393,900
Agricultural employment relations

board 23,300
Animal damage control 65,000
Red imported fire ant control 23,200
Agricultural consulting and
training 128,500
Total appropriation — Arizona department
of agriculture $ 11,633,900
Fund sources:
State general fund $ 10,185,100
Air quality fund 1,448,800
Sec. 8. ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM
2020-21
FTE positions 2,339.3

Operating Tump sum appropriation $ 91,642,300
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Administration

ADOA data center 19,325,800
DES eligibility 88,874,500
Proposition 204 — AHCCCS
administration 13,155,200
Proposition 204 — DES eligibility 44,358,700
Medicaid services
Traditional medicaid services 5,743,961,500
Proposition 204 services 4,585,376,000
Adult expansion services 572,108,200
Comprehensive medical and
dental program 197,732,200
KidsCare services 92,088,200
ALTCS services 1,966,345,300
Behavioral health services
in schools 10,003,300
Nonmedicaid behavioral health services
Crisis services 16,391,300
Nonmedicaid seriously mentally
i1l services 77,646,900
Supported housing 5,324,800
Hospital payments
Disproportionate share payments 5,087,100
Disproportionate share payments —
voluntary match 27,137,600
Rural hospitals 28,612,400
Graduate medical education 357,621,200
Safety net care pool 0
Targeted investments program 70,000,000
Total appropriation and expenditure
authority — Arizona health
care cost containment system $14,012,792,500

Fund sources:

State general fund

Budget neutrality compliance fund

Children's health insurance
program fund

Prescription drug rebate
fund — state

Substance abuse services fund

$ 1,942,993,600

4,037,400

81,245,700

148,458,700
2,250,200
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Tobacco products tax fund —
emergency health services

account 16,216,300
Tobacco tax and health care

fund — medically needy account 65,627,200
Expenditure authority 11,751,963,400

Operating budget

The amount appropriated for the DES eligibility line item shall be
used for intergovernmental agreements with the department of economic
security for eligibility determination and other functions. The state
general fund share may be used for eligibility determination for other
programs administered by the division of benefits and medical eligibility
based on the results of the Arizona random moment sampling survey.

The amounts included in the proposition 204 — AHCCCS administration,
proposition 204 — DES eligibility and proposition 204 services line items
include all available- sources of funding consistent with section
36-2901.01, subsection B, Arizona Revised Statutes.

0f the amount appropriated for the operating Tump sum, $100,000
shall be used for a suicide prevention coordinator to assist school
districts and charter schools in suicide prevention efforts. The Arizona
health care cost containment system administration, in consultation with
the department of education, shall report to the governor, the president
of the senate, the speaker of the house of representatives, the director
of the Jjoint 1legislative budget committee and the director of the
governor's office of strategic planning and budgeting on or before
September 1, 2021 on the suicide prevention coordinator's accomplishments
in fiscal year 2020-2021.

Medical services and behavioral health services

Before making fee-for-service program or rate changes that pertain
to fee-for-service rate categories, the Arizona health care cost
containment system administration shall report its expenditure plan for
review by the joint legislative budget committee.

The Arizona health care cost containment system administration shall
report to the joint legislative budget committee on or before March 1,
2021 on preliminary actuarial estimates of the capitation rate changes for
the following fiscal year along with the reasons for the estimated
changes. For any actuarial estimates that include a range, the total
range from minimum to maximum may not be more than two percent. Before
implementing any changes 1in capitation rates, the administration shall
report its expenditure plan for review by the joint legislative budget
committee. Before the administration implements any change in policy
affecting the amount, sufficiency, duration and scope of health care
services and who may provide services, the administration shall prepare a
fiscal 1impact analysis on the potential effects of this change on the
following year's capitation rates. If the fiscal impact analysis

_5_
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demonstrates that this change will result in additional state costs of
$500,000 or more for any fiscal year, the administration shall submit the
policy change for review by the joint Tegislative budget committee.

The Tegislature intends that +the percentage attributable to
administration and profit for the regional behavioral health authorities
be nine percent of the overall capitation rate.

The Arizona health care cost containment system administration shall
transfer up to $1,200,000 from the traditional medicaid services line item
for fiscal year 2020-2021 to the attorney general for costs associated
with tobacco settlement litigation. '

The Arizona health care cost containment system administration shall
transfer $836,000 from the traditional medicaid services line item for
fiscal year 2020-2021 to the department of revenue for enforcement costs
associated with the March 13, 2013 master settlement agreement with
tobacco companies.

On or before June 30, 2021, the Arizona health care cost containment
system administration shall report to the joint Tegislative budget
committee on the progress in implementing the Arnold v. Sarn Tlawsuit
settlement. The report shall include, at a minimum, the administration's
progress toward meeting all criteria specified in the 2014 joint
stipulation, including the development and estimated cost of additional
behavioral health service capacity 1in Maricopa county for supported
housing services for 1,200 class members, supported employment services
for 750 class members, eight assertive community treatment teams and
consumer operated services for 1,500 class members. The administration
shall also report by fund source the amounts it plans to use to pay for
expanded services.

Long-term care

Any federal monies that the Arizona health care cost containment
system administration passes through to the department of economic
security for wuse 1in Tlong-term care for persons with developmental
disabilities do not count against the long-term care expenditure authority
above.

Pursuant to section 11-292, subsection B, Arizona Revised Statutes,
the county portion of the fiscal year 2020-2021 nonfederal costs of
providing Tong-term care system services is $305,872,000. This amount is
included in the expenditure authority fund source.

Any supplemental payments received in excess of $110,814,900 for
nursing facilities that serve Arizona 1long-term care system medicaid
patients in fiscal year 2020-2021, including any federal matching monies,
by the Arizona health care cost containment system administration are
appropriated to the administration in fiscal year 2020-2021. Before
spending these increased monies, the administration shall notify the joint
legislative budget committee and the governor's office of strategic
planning and budgeting of the amount of monies that will be spent under

_6_
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this provision. These payments are included in the expenditure authority
fund source.

Payments to hospitals

The $5,087,100 appropriation for disproportionate share payments for
fiscal year 2020-2021 made pursuant to section 36-2903.01, subsection O,
Arizona Revised Statutes, includes $4,202,300 for the Maricopa county
health care district and $884,800 for private qualifying disproportionate
share hospitals.

Any monies received for disproportionate share hospital payments
from political subdivisions of this state, tribal governments and any
university under the jurisdiction of the Arizona board of regents, and any
federal monies used to match those payments, in fiscal year 2020-2021 by
the Arizona health care cost containment system administration in excess
of $27,137,600 are appropriated to the administration in fiscal year
2020-2021. Before spending these increased monies, the administration
shall notify the joint legislative budget committee and the governor's
office of strategic planning and budgeting of the amount of monies that
will be spent under this provision.

The expenditure authority fund source includes voluntary payments
made from political subdivisions for payments to hospitals that operate a
graduate medical education program or treat low-income patients and for
payments to qualifying providers affiliated with teaching hospitals. The
political subdivision portions of the fiscal year 2020-2021 costs of
graduate medical education, disproportionate share payments — voluntary
match, safety net care pool, traditional medicaid services, proposition
204 services and adult expansion services line items are included in the
expenditure authority fund source.

Any monies for graduate medical education received in fiscal year
2020-2021, dincluding any federal matching monies, by the Arizona health
care cost containment system administration in excess of $357,621,200 are
appropriated to the administration in fiscal year 2020-2021. Before
spending these increased monies, the administration shall notify the joint
legislative budget committee and the governor's office of strategic
planning and budgeting of the amount of monies that will be spent under
this provision.

Notwithstanding section 36-2903.01, subsection G, paragraph 9,
subdivisions (a), (b) and (c), Arizona Revised Statutes, the amount for
graduate medical education includes $3,333,400 from the state general fund
and $7,781,700 from expenditure authority for the direct and indirect
costs of graduate medical education programs located in a county with a
population of less than five hundred thousand persons. The state general
fund amount may supplement, but not supplant, voluntary payments made from
political subdivisions for payments to hospitals that operate a graduate
medical education program. The administration shall prioritize
distribution to programs at hospitals in counties with a higher percentage

_7_
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of persons residing in a health professional shortage area as defined in
42 Code of Federal Regulations part 5.

Notwithstanding section 36-2903.01, subsection G, paragraph 9,
subdivisions (a), (b) and (c), Arizona Revised Statutes, the amount for
graduate medical education includes $2,666,600 from the state general fund
and $6,225,000 from expenditure authority for the direct and indirect
costs of graduate medical education programs located in a county with a
population of more than five hundred thousand persons. The state general
fund amount may supplement, but not supplant, voluntary payments made from
political subdivisions for payments to hospitals that operate a graduate
medical education program. The administration shall prioritize
distribution to programs at hospitals in counties with a higher percentage
of persons residing in a health professional shortage area as defined in
42 Code of Federal Regulations part 5.

Monies appropriated for graduate medical education in this section
are exempt from the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing of appropriations until June 30, 2022.

Any monies received for the safety net care pool by the Arizona
health <care <cost containment system administration in fiscal year
2020-2021, including any federal matching monies, are appropriated to the
administration in fiscal year 2020-2021. Before spending these monies,
the administration shall notify the joint legislative budget committee and
the governor's office of strategic planning and budgeting of the amount of
monies that will be spent under this provision.

Other

On or before July 1, 2021, the Arizona health care cost containment
system administration shall report to the director of the joint
legislative budget committee the total amount of medicaid reconciliation
payments and penalties received on or before that date since July 1, 2020.

The nonappropriated portion of the prescription drug rebate fund
established by section 36-2930, Arizona Revised Statutes, is included in
the federal portion of the expenditure authority fund source.

Sec. 9. BOARD OF ATHLETIC TRAINING

2020-21
FTE positions 1.5
Lump sum appropriation $ 127,000

Fund sources:
Athletic training fund $ 127,000
Sec. 10. ATTORNEY GENERAL — DEPARTMENT OF LAW

2020-21
FTE positions 607.7
Operating Tump sum appropriation $ 53,254,200
Capital postconviction prosecution 802,700
Child and family advocacy centers 100,000
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Internet crimes against children

enforcement 1,250,000
Federalism unit 1,002,200
Government accountability and

special litigation 1,208,700
Risk management interagency

service agreement 9,590,000
State grand jury 181,100
Southern Arizona Tlaw enforcement 1,525,100
Tobacco enforcement 821,600
Victims' rights 3,767,700
Voter fraud unit 530,000

Total appropriation — attorney general —
department of Taw $ 74,033,300
Fund sources:
State general fund $ 24,497,400
Antitrust enforcement revolving

fund 148,600
Attorney general legal services

cost allocation fund 2,105,000
Collection enforcement revolving

fund 6,914,700
Consumer protection-consumer

fraud revolving fund 9,664,400

Interagency service agreements fund 16,445,500
Internet crimes against children

enforcement fund 900,000
Risk management revolving fund 9,590,000
Victims' rights fund : 3,767,700

A11 monies appropriated to the attorney general legal services line
item in the department of child safety budget do not count toward the
attorney general's interagency service agreements fund appropriation in
fiscal year 2020-2021.

Within ten days after receiving a complaint alleging a violation of
section 15-511, Arizona Revised Statutes, the attorney general shall
forward a copy of the complaint to the governor, the president of the
senate and the speaker of the house of representatives.

The amount appropriated for the child and family advocacy centers
line item 1is allocated to the child and family advocacy center fund
established by section 41-191.11, Arizona Revised Statutes.
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The $900,000 appropriation from the internet crimes against children
enforcement fund established by section 41-199, Arizona Revised Statutes,
and the $350,000 appropriation from the state general fund for the
internet crimes against children enforcement 1line item are continuing
appropriations and are exempt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, through
June 30, 2022.

Sec. 11. BOARD OF BARBERS

2020-21
FTE positions 4.0
Lump sum appropriation $ 406,300

Fund sources:
Board of barbers fund $ 406,300
Sec. 12. BOARD OF BEHAVIORAL HEALTH EXAMINERS

2020-21
FTE positions 17.0
Lump sum appropriation $ 1,770,000

Fund sources:
Board of behavioral health
examiners fund $ 1,770,000
Sec. 13. STATE BOARD FOR CHARTER SCHOOLS
2020-21

FTE positions 19.0
Lump sum appropriation $ 1,714,500
Fund sources:
State general fund $ 1,714,500
Sec. 14. DEPARTMENT OF CHILD SAFETY
2020-21
FTE positions 3,193.1

Operating lump sum appropriation $113,676,700
Additional operating resources

Attorney general legal services 25,522,800
Caseworkers 105,428,600
General counsel 156,100
Inspections bureau 2,483,200
Litigation expenses 2,602,000
New case aides 3,185,200
Office of child welfare

investigations 9,646,300
Overtime pay 8,407,700
Records retention staff 594,300
Training resources 9,150,000

_10_
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Qut-of-home placements

Congregate group care 89,788,900

Extended foster care 14,437,200

Foster home placement 51,929,500

Foster home recruitment, study

and supervision 32,753,600

Kinship care 5,000,000
Permanent placements

Adoption services 278,258,500

Permanent guardianship subsidy 12,516,900
Support services

DCS child care subsidy 56,559,400

In-home mitigation 28,988,100

OQut-of-home support services 153,910,900

Preventive services 15,148,300

Total appropriation and expenditure
authority — department of

child safety $1,020,144,200
Fund sources:

State general fund $ 384,653,400
Federal child care and

development fund block grant 35,400,000
Federal temporary assistance for

needy families block grant 157,428,800
Child abuse prevention fund 1,459,300
Children and family services

training program fund 207,100
Risk management revolving fund 2,602,000

Child safety expenditure authority 438,393,600

Additional operating resources

The department of child safety shall provide training to any new
child safety FTE positions before assigning any client caseload duties to
any of these employees.

The legislature intends that the department of child safety use its
funding to achieve a one hundred percent investigation rate.

A11 expenditures made by the department of child safety for attorney
general Tlegal services shall be funded only from the attorney general
legal services line item. Monies in department of child safety Tine items
intended for this purpose shall be transferred to the attorney general
legal services Tine item before expenditure.

The amount appropriated for litigation expenses is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to
lapsing of appropriations, until June 30, 2022.

_11_
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Qut-of-home placements

The department of child safety may transfer up to ten percent of the
total amount of federal temporary assistance for needy families block
grant monies appropriated to the department of economic security and the
department of child safety to the social services block grant. Before
transferring federal temporary assistance for needy families block grant
monies to the social services block grant, the department of child safety
shall report the proposed amount of the transfer to the director of the
joint legislative budget committee. This report may be in the form of an
expenditure plan that is submitted at the beginning of the fiscal year and
updated, if necessary, throughout the fiscal year.

The amount appropriated for kinship care shall be used for a stipend
of $75 per month for a relative caretaker, including a grandparent, any
level of great-grandparent or any nongrandparent relative, or a caretaker
of fictive kinship, if a dependent child is placed in the care of a
relative caretaker or caretaker of fictive kinship pursuant to department
guidelines. The department shall provide the stipend on behalf of all
children placed with an wunlicensed kinship foster care parent. The
unlicensed kinship foster <care parent 1is not required to file an
application to receive the stipend. Before changing the eligibility for
the program or the amount of the stipend, the department shall submit a
report for review by the joint legislative budget committee detailing the
proposed changes.

Departmentwide

The amount appropriated for any line item may not be transferred to
another 1line item or to the operating budget unless the transfer Is
reviewed by the joint legislative budget committee.

Child safety expenditure authority includes all department funding
sources excluding the state general fund, the federal child care and
development fund block grant, the federal temporary assistance for needy
families block grant, the child abuse prevention fund and the children and
family services training program fund.

On or before January 2, 2021, the department of child safety shall
submit a vreport to the joint Tlegislative budget committee on  the
department's efforts to implement the family first prevention services act
of 2018. The report shall quantify the department's efforts in at least
the following areas, including any associated fiscal impacts:

1. Reducing the number of children placed for more than two weeks
in congregate care settings, excluding qualified residential treatment
programs, facilities for pregnant and parenting youth, supervised
independent Tiving and specialized programs for victims of sex
trafficking.

_12-
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2. Assisting congregate care providers 1in attaining status as
qualified residential treatment programs.

3. Identifying alternative placements, including therapeutic foster
homes, for children who would otherwise be placed in congregate care.

4. Expanding evidence-based, in-home parent skill-based programs
and mental health and substance abuse prevention and treatment services.

Benchmarks

For the purposes of this section, "backlog case":

1. Means any nonactive case for which documentation has not been
entered in the child welfare automated system for at least sixty days and
for which services have not been authorized for at Teast sixty days and
any case that has had an investigation, has been referred to another unit
and has had no contact for at least sixty days.

2. Includes any case for which the investigation has been open
without any documentation or contact for at Teast sixty days, any case
involving in-home services for which there has been no contact or services
authorized for at least sixty days and any case involving foster care in
which there has been no contact or any documentation entered in the child
welfare automated system for at Teast sixty days.

For the purposes of this section, "open report”™ means a report that
is under investigation or awaiting closure by a supervisor.

On or before September 30, 2020, and on or before the Tlast day of
every calendar quarter through June 30, 2021, the department of child
safety shall present a report for review by the joint legislative budget
committee on the progress made 1in meeting the caseload standard and
reducing the number of backlog cases and out-of-home children. The report
shall include the number of backlog cases, the number of open reports, the
number of out-of-home children and the caseworker workload in comparison
to the previous quarter. The report shall provide the number of backlog
cases by disposition, including the number of backlog cases in the
investigation phase, the number of backlog cases associated with
out-of-home placements and the number of backlog cases associated with
in-home cases.

To determine the caseworker workload, the department shall report
the number of case-carrying caseworkers at each field office and the
number of investigations, in-home cases and out-of-home children assigned
to each field office.

For backlog cases, the department's quarterly benchmark is 1,000
cases.

For open reports, the department’'s benchmark is fewer than 8,000
open reports.

For out-of-home children, the department's benchmark 1is 13,964
children.
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If the department of child safety has not submitted the quarterly
report within thirty days after the last day of the calendar quarter, the
director of the joint 1legislative budget committee shall inform the
general accounting office of the department of administration, which shall
withhold two percent of the department of child safety's operating lump
sum quarterly budget allocation until the department of child safety
submits the quarterly report.

Sec. 15. STATE BOARD OF CHIROPRACTIC EXAMINERS

2020-21
FTE positions 5.0
Lump sum appropriation $ 438,600

Fund sources:
Board of chiropractic examiners
fund $ 438,600
Sec. 16. ARIZONA COMMERCE AUTHORITY

2020-21
Operating lump sum appropriation $ 10,000,000
Arizona competes fund deposit 5,500,000
Israel trade office 175,000
Mexico trade offices 500,000

Total appropriation - Arizona commerce
authority $ 16,175,000
Fund sources: :

State general fund $ 16,175,000

Pursuant to section 43-409, Arizona Revised Statutes, of the amounts
listed above, $15,500,000 of the state general fund withholding tax
revenues is allocated in fiscal year 2020-2021 to the Arizona commerce
authority, of which $10,000,000 is credited to the Arizona commerce
authority fund established by section 41-1506, Arizona Revised Statutes,
and $5,500,000 is credited to the Arizona competes fund established by
section 41-1545.01, Arizona Revised Statutes.

Sec. 17. ARIZONA COMMUNITY COLLEGES

2020-21
Equalization aid
Cochise $ 7,227,100
Graham 17,469,100
Navajo 8,444,300
Yuma/La Paz 155,200
Total — equalization aid $ 33,295,700
Operating state aid
Cochise $ 4,690,700
Coconino 1,698,400
Gila 296,300
Graham 2,338,800
Mohave 1,138,900
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Navajo 1,554,800
Pinal 1,128,300
Yavapai 585,800
Yuma/La Paz 2,384,800
Total — operating state aid $ 15,816,800
STEM and workforce programs state aid
Cochise $ 1,014,500
Coconino 397,400
Gila . 136,000
Graham 627,600
Mohave 441,900
Navajo 334,800
Pinal 96,500
Santa Cruz 23,700
Yavapai 697,500
Yuma/La Paz 1,024,900
Total — STEM and workforce programs
state aid $ 4,794,800
Rural county reimbursement subsidy $ 1,273,800
Additional Gila workforce
development aid : 200,000
Diné college remedial education 1.000,000
Total appropriation — Arizona community
colleges $ 56,381,100
Fund sources:
State general fund $ 56,381,100

0f the $1,273,800 appropriated to the rural county reimbursement
subsidy 1ine item, Apache county receives $699,300 and Greenlee county
receives $574,500.

On or before October 15, 2021, the Diné college board of regents
shall submit to the governor, the speaker of the house of representatives,
the president of the senate, the secretary of state and the joint
legislative budget committee a report that details the course completion
rate for students who received remedial education during the 2020-2021
academic year.

Sec. 18. REGISTRAR OF CONTRACTORS
2020-21
FTE positions 105.6
Operating Tump sum appropriation $ 11,351,200
Office of administrative hearings

costs 1,017,600
Total appropriation — registrar of
contractors $ 12,368,800
Fund sources:
Registrar of contractors fund $ 12,368,800
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Sec.

Total appropriation — corporation commission

corporation

the end of fiscal year 2020-2021

Sec.

Total

1692

19. CORPORATION COMMISSION

FTE positions

Operating Tump sum appropriation

Corporation filings, same-day
service

Utilities audits, studies,
investigations and hearings

Fund sources:
State general fund
Arizona arts trust fund

Investment management regulatory

and enforcement fund
Public access fund
Securities regulatory and

enforcement fund

Utility regulation revolving fund
appropriated from the

The $402,000

filings, same-day service

20.

FTE positions
Operating Tump sum appropriation
Private prison per diem
Community corrections
Inmate health care contracted
services
appropriation — state department
of corrections
Fund sources:
State general fund
State education fund for
correctional education
Alcohol abuse treatment fund
Penitentiary Tand fund
State charitable, penal and
reformatory institutions
land fund

_16-

public
item

$

2020-21
300.9

$ 26,986,800
402,000

380,000*

$ 27,768,800

$ 620,800
50,700

718,000
6,771,800

5,115,800
14,491,700
access
reverts

2020-21
9,566.0
833,439,500
171,493,300
20,747,400

194,711,700

$1,220,391,900

$1,167,111,300

729,300
555,500
2,780,300

2,661,800

fund for
to the public
access fund established by section 10-122.01, Arizona Revised Statutes, at
if the commission has not established a
same-day service pursuant to section 10-122, Arizona Revised Statutes.
STATE DEPARTMENT OF CORRECTIONS
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Corrections fund 30,312,300
Transition program fund 2,400,100
Prison construction and operations

fund 12,500,000
Inmate store proceeds fund 1,341,300

O0f the amount appropriated in the operating lump sum, $408,913,100
is designated for personal services and $247,206,900 is designated for
employee-related expenditures. The department shall submit an expenditure
plan to the joint legislative budget committee for review before spending
these monies other than for personal services or employee-related
expenditures.

Before placing any inmates 1in out-of-state provisional beds, the
department shall place inmates in all available prison beds in facilities
that are Tocated in this state and that house Arizona inmates, unless the
out-of-state provisional beds are of a comparable security 1level and
price.

The state department of corrections shall forward to the president
of the senate, the speaker of the house of representatives, the
chairpersons of the senate and house of representatives appropriations
committees and the director of the joint legislative budget committee a
monthly report comparing department expenditures for the month and
year-to-date as compared to prior-year expenditures on or before the
thirtieth of the following month. The report shall be in the same format
as the prior fiscal year and include an estimate of potential shortfalls,
potential surpluses that may be available to offset these shortfalls and a
plan, if necessary, for eliminating any shortfall without a supplemental
appropriation. The report shall include the number of filled and vacant
correctional officer and medical staff positions departmentwide and by
prison complex.

On or before August 1, 2020, the state department of corrections
shall provide a report on bed capacity to the joint legislative budget
committee for its review. The report shall reflect the bed capacity for
each security classification by gender at each state-run and private
institution, divided by rated and total beds. The report shall include
bed capacity data for June 30, 2019 and June 30, 2020 and the projected
capacity for June 30, 2021, as well as the reasons for any change within
that time period. Within the total bed count, the department shall
provide the number of temporary and special use beds. The report shall
also address the department's rationale for eliminating any permanent beds
rather than reducing the 1level of temporary beds. If the department
develops a plan after its August 1 report to open or close state-operated
prison rated beds or cancel or not renew contracts for privately operated
prison beds, the department shall submit a bed plan detailing the proposed
bed closures for review by the joint legislative budget committee before
implementing these changes.
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One hundred percent of Tand earnings and interest from the
penitentiary land fund shall be distributed to the state department of
corrections 1in compliance with the enabling act and the Constitution of
Arizona to be used to support state penal institutions.

On or before August 31, 2020, and on or before the Tlast day of
November, February and May in fiscal year 2020-2021, the state department
of corrections shall present a report for review by the joint legislative
budget committee on the progress made in meeting the staffing needs for
correctional officers. The report due on August 31, 2020 shall dinclude
the department's recommended benchmarks through June 30, 2021 and how the
department plans to reach those benchmarks. Each quarterly report shall
include the number of filled correctional officer positions, the number of
vacant correctional officer positions, the number of people in training,
the number of separations and the number of hours of overtime worked
during the quarter. The report shall detail these amounts both
departmentwide and by prison complex.

Any monies used to replace the adult inmate management system are
subject to review by the Arizona strategic enterprise technology office
and the information technology authorization committee pursuant to section
18-121, Arizona Revised Statutes.

0f the amount appropriated for the private prison per diem line
item, $17,468,300 shall be used to make a debt service payment on the
financing agreement authorized by Laws 2016, chapter 119, section 24.

Twenty-five percent of Tand earnings and interest from the state
charitable, penal and reformatory institutions 7land fund shall be
distributed to the state department of corrections in compliance with the
enabling act and the Constitution of Arizona to be used to support state
penal institutions.

Before spending any state education fund for correctional education
monies in excess of $729,300, the state department of corrections shall
report the intended use<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>